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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF CLASSIC AUTO TUBES LIMITED

Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the Ind AS financial statements of Classic Auto Tubes Limited (“the
Company”), which comprise the Balance Sheet as at 315 March 2019, the Statement of
Profit and Loss (including Other Comprehensive Income), Statement of Changes in
Equity and Statement of Cash Flows for the year then ended, and notes to the financial

statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2019, and its profit, total comprehensive income,
the changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Ind AS Financials Statements and Auditor’s Report
thereon (Other Information)

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s Report and Report on
Corporate Social Responsibility in the Annual Report of the Company for the financial
year 2018-19, but does not include the financial statements and our auditor’s report
thereon. The Other Information as mentioned above is expected to he made available to
us after the date of this Auditor’s Report.
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Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
Other Information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Ind AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these Ind AS financial statements that give a
true and fair view of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion.. Reasonable assurance is a high level
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of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism th roughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quanﬁtative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.
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We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in “Annexure A”, a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Changes in Equity and the Statement of
Cash Flows dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the directors are
disqualified as on 31st March, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls system with
reference to financial statements reporting of the Company and the operating
effectiveness of such controls, refer to our separate Report in “Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Section 197 (16) of the Act, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid
by the Company to its directors during the year is in accordance with the
provisions of Section 197 of the Act.
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(h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i. The Company does not have any pending litigations which would materially
impact its financial position except those stated in the Note No.2.36 to the Ind
AS financial statements.

i. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For VARMA & VARMA

[an;umsazs)

Place: Kochi-19
Date: 31-03-20194
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ANNEXURE A REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING
“REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR
INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF CLASSIC AUTO TUBES LIMITED FOR THE YEAR ENDED
315T MARCH 2019

1. a) The company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

b) We are informed that the fixed assets of the company have been physically verified by
the management during the year and no material discrepancies were noticed on such
verification, which in our opinion is reasonable having regard to the size and the nature of
operations of the company.

c) As explained to us, the title deeds of all the immovable properties are held in the name
of the company.

7. We are informed that the inventory have been physically verified by the management
during the year. In our opinion, the frequency of such verification is reasonable.

3. a) According to the information and explanations given to us and the records of the
company examined by us, the Company has not granted any loans, secured or unsecured to
companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Act except for a loan to its wholly owned subsidiary,
Premedium Pharmaceuticals Private Limited.

b) According to the information and explanations given to us and the records of the
company examined by us, the terms and conditions of such loan is not prejudicial to the
interest of the company.

¢) The loan has been squared off during the year and no amounts are due as on the
reporting date.

4. According to the information and explanations given to us and the records of the
company examined by us, the company has complied with the provisions of sections 185
and 186 of the Act in respect of loans, guarantees, investments and securities given.

5. The Company has not accepted any deposits from the public during the year and hence,
the directives issued by the Reserve Bank of India and the provisions of Sections 73 to 76
or any other relevant provision of the Act and the rules framed thereunder are not
applicable.

6. We have broadly reviewed the cost records maintained by the unit pursuant to the
Companies (Cost Records and Audit) Rules, 2014 as amended and prescribed by the
Central Government under sub-section (1) of Section 148 of the Act, and we are of the
opinion that prima facie the prescribed accounts and records have been made and
maintained. However, we have not made a detailed examination of the cost records with
the view to determine whether they are accurate or complete.
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7. (a) As per the information and explanations furnished to us and according to our
examination of the records of the Company, the Company has been generally regular in
depositing undisputed statutory dues including Provident Fund, Employee’s State
Insurance, Income Tax, Goods and Service Tax, Duty of Customs, Cess and other
statutory dues, as applicable to the Company to the appropriate authorities during the
year.

There are no arrears of undisputed statutory dues outstanding as on the last day of the
financial year for a period of more than six months from the date on which they become
payable.

(b) According to the information and explanations given to us and as per the records of
the Company examined by us, there are no disputed amounts of taxes and duties
outstanding to be deposited with appropriate authorities as at March 31, 2019 except for
the following:

Name of the Nature of Amount Period to which | Forum where
Statute Dues (Rs. in Mns) the amount dispute is
relates pending
Income Tax Income Tax 9.06 AY 2014-15 ITAT, Delhi
Act, 1961 and Interest
Income Tax Income Tax 6.37 AY 2013-14 CIT (A)
Act, 1961 and Interest
Central Excise Excise Duty 508.22 From 01.01.2007 CESTAT
Act, 1944 to 31.12.2014

8. In our opinion and according to the information and explanations given to us and the
records of the Company examined by us, the Company has not defaulted in repayment of
Joans and borrowings to the banks and financial institutions. The company has not taken
any loans or borrowing from Government or raised any money by way of issue of
debentures.

9. According to the information and explanations given to us and the records of the
Company examined by us, no moneys were raised by way of initial public offer or
further public offer (including debt instruments). The Company has not availed any term
loans during the year. Accordingly, the reporting requirements under clause (ix) of
paragraph 3 of the Order are not applicable.

10. During the course of our examination of the books and records of the company carried
out in accordance with generally accepted auditing practices in India and according to the
information and explanations given to us, we have neither come across any instances of
material fraud by the company or on the company by its officers or employees, noticed or
reported during the year, nor have been informed of such case by the Management.

e




(//

Chartered Accountants

11. According to the information and explanations given to us and the records of the
Company examined by us, managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act, 2013.

12. The company is not a Nidhi Company. Accordingly, the reporting requirements under
clause (xii) of paragraph 3 of the Order are not applicable.

13. According to the information and explanations given to us and the records of the
Company examined by us, all transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and the details have been disclosed in
the Note No.2.35 to the Ind AS financial statements as required by the applicable Indian
Accounting Standard.

14, The company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the
reporting requirements under clause (xiv) of paragraph 3 of the Order are not applicable.

15. The company has not entered into any non-cash transactions with directors or persons
connected with the directors. Accordingly, the reporting requirement under clause (xv) of
paragraph 3 of the Order is not applicable.

16. According to the information and explanations given to us and the records of the
Company examined by us, the company is not required to be registered under section 45-
IA of the Reserve Bank of India Act, 1934. Accordingly, the reporting requirement under
clause (xvi) of paragraph 3 of the Order is not applicable.

For VARMA & VARMA

(FRN:00453285)
Place: Kochi -19
Date: 3\-0% - 2019 X&b
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ANNEXURE B REFERRED TO IN PARAGRAPH 2(f) UNDER THE HEADING
“REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR
INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF CLASSIC AUTO TUBES LIMITED FOR THE YEAR ENDED
31T MARCH 2019

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls system with reference to financial statements
reporting of Classic Auto Tubes Limited (“the Company”) as of March 31, 2019 in
conjunction with our audit of the financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal controls with reference to financial statements reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
system with reference to financial statements reporting based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI
and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonatle assurance about whether adequate internal
financial controls system with reference to financial statements reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements reporting and their
operating effectiveness. Our audit of internal financial controls system with reference to
financial statements reporting included obtaining an understanding of internal financial
controls system with rcference to financial statements reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
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internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference
to financial statements reporting.

Meaning of Internal Financial Controls with reference to Financial Statements
reporting

A company's internal financial controls system with reference 10 financial statements
reporting is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial
controls system with reference to financial statements reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company: and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements,

Inherent Limitations of Internal Financial Controls with reference to Financial
Statements reporting

Because of the inherent limitations of internal financial controls system with reference to
financial statements reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls system with
reference to financial statements reporting to future periods are subject to the risk that the
internal financial controls system with reference to financial statements reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.
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Opinion

in our opinion, the Company has, in all material respects, an adequate internal financial
controls system with reference to financial statements reporting and such internal financial
controls system with reference to financial statements reporting were operating effectively as
at March 31, 2019, based on the internal control with reference to financial statements
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

& VARMA
For VAR Gesies)

Place: Kochi-19
Date: 3i- 04 - 2019
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Classic Auto Tubes Limited

Balance Shect as at 31st March, 2019
(Amount in INR Millions, unless othorwise stated)

Particulars r::;te As at 31.03.2019 As at 31.03.2018
i. ASSETS
1. Non-current assets
a. Property, Plant and Equipment 2.01 1,317.75 1,357.91
b. Capital work-in-progress 21.76 20.69
c. Intangible assets 2.01 9.44 7.13
d. Intangible assets under development 0.80 -
e. Financial assets
i. Investments 2.02 3,684.92 4,135.92
ii. Loans 2.03 19.13 18.93
iii. Other financial assets 2.04 0.83 0.78
f. Non-current tax assets (net) 2.05 25.16 25.37
g. Other non-current assets 2.06 34.36 16.38
Total Non-current assets 5114.15 5,583.11
2. Current assets
a. Invenlorics 2.07 1,020.59 172.68
b. Financial assets
i. Trade Receivables 2.08 746.68 249.41
ii. Cash ard cash equivalents 2.09A 131.37 329.00
ii. Bank Balances other than (ii) above 2.09B 631.87 415.81
iv. Loans 2.10 0.63 0.52
v. Other financial assets 2.11 27.64 27 .47
¢. Current tax assets (net) 212 - 6.08
d. Other current asscls 213 247.75 75.55
Total current assets 2,806.53 1,276.52
Totai Assets 7,920.68 6,859.63
Il. EQUITY AND LIABILITIES
1. Equity
a. Equity share capitat 2.14 104.80 104.80
b. Other equity 2.15 4,898.86 4,891.87
Total Equity 5,003.66 4,996.67
LLIABILITIES
2. Non-current liabilitics
a. Financial liabilities
i. Borrowings 2.16 124.88 229.86
b. Provisions 217 12.74 9.99
c. Deferred Tax Liabilities (Net) 2.18 899.64 1,194.00
“wolal non-current liabilities 1,037.26 1,433.85
b. Current liabilities
i1, Financial liabilities
i. Borrowings 2.19 12.11 20.71
ii. Trade Payables
a) Tolal outstanding dues of micro enterprises and small enterprises 2.20 27.74 17.41
b) Total oulstanding dues of creditors other than micro enterpriscs and 2.20 687.88 109.33
small enterprises
iii. Other financial liabilitics 2.21 169.79 184.65
b. Other Current Liabililies 222 92413 92.51
c. Provisions 2.23 23.73 4.50
d, Current tax liabililies (not) 2.24 34.38
Total current liabilities 1,879.76 429.11
____Total liabilities 2,917.02 1,862.96
____Total equity and liabilities 7,920.68 6,859.63
Si¢aificant accounting policies and key accounting estimates and judgemenis Nota 1

The accompanying notes form an integral part of the balance sheet
As per our separate report of even date attached

For VARMA
(FRN:OOd%Z\S/ RMA

Oudise b wrvne®
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For and on behalf of the Board of Direct_qrs
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el —
Onkar S Kar - fafish Bahadur
Tecior Director
DIN: 00058921 DIN: 00032919

Ny

Naveen Kapur

Whole Time Director

DIN: 00024538

Frlhdakin V]onn Erondio—

Mona Bhandari
Company Sccretary

Membership No. 208259
Bomi Karkaria
Chief Financial Officer

Place: Cqurbtﬁ""‘?m
pate - 22— 07 ~2b]9

Rajeeviiayak Lokare
Chief Executive Officer

Place: )40(’)1‘ ~-\9
Date : 2\ ~07% ~ 20i4



Classic Auto Tubes Limited

Statement of Profit And Loss for the vear onded 31st March, 2019
{Amount in INR Millions, unless otherwise stated)

Note For the year For the year
No ended 31.03.2019 ended 31.03.2018
INCOME
. Revenue from operations 2.25 5,152.61 2,481.43
I Other Income 2.26 148.92 75.04
. Total income 5,301.53 2,556.47
V. EXPENSES
2. Cost of material consumed 227 3,195.24 529.50
b. Change in invontorios of finished goods and work-in-progress 2.28 (87.31) 13.57
c. Excise duty or sales - 17.32
d. Employee benefits expenses 2.29 670.88 576.99
e. Finance cost 2.30 30.55 47.22
f. Depreciation and amortisalion expenses 2.01 157.53 154.83
g. Other expenses 2.31 584.04 503.98
IV, Total Expenses 4,550.93 1,843.41
V. Profit before Tax (Ill-1V}) 750.60 713.06
VI. Tax expense:
a. Current tax 218.28 220.01
b. Tax Prior Years 29.20
¢. Doferred tax (18.13) 24.94
229.35 244.95
VIl Profit for the period (V - VI) 521.25 468.11
Vil Other Comprehensive Income
A. llems thal will nol be reclassified lo profit or loss:
(i} Re-measurcments on defined benefit plans (6.34) (1.70)
(ii) Income tax effect 2.22 0.61
(4.12) (1.09)
B. ltems that will be reclassified subsequenlly to profit or loss:
(iy Fair valuation gain/(loss) adjustments on equily instruments (784.18) 990.63
designaled as FVTOC!
{ii) Income tax cffect 274.02 (352.94)
(510.14) 637.69
Other comprehensive income for the year (VIIA+VIIB) {514.26) 636,60
IX. Total Comprehensive Income for the period (V!I+ VIII) (Comprising Profit 6.99 1,104.71
and Other Comprehensive Income for the period)
X Earnings per equity share: 2.32 49.74 44.67
Nominal value of share Rs.10/- (Rs.10/-)
- Basic/ Diluted
Significant accounling policies and key accounting estimates and judgements Note 1

The accompanying notes form an inlegral part of the statement of prefit and loss

For and on behalf of the Board of Directors

*C" /\/)M s

_\—-""".J
Aarrs‘ﬁ Bahadur Naveen Kapur!
Director Whole Time Director
DIN: 000329189 DIN: 00024538

SN~ M own Graes

As per our separate report of even date attached

For w\/ VARMA Oudeot Uawnthy™
AN 004832 S) OnkarS!{anw.Jr

DIN: 00053

(VIVEK KRISHNA GOVIND)
Partner ; , ,
CHANTERED ACCOUNTANTS Rd nayak Lokare Bomi Karkaria Mona Bhandari

Chief Executive Officer Chief Financial Officer Company Secretary

Membership No. 208259

Place: Kochi -\9q Place: Lryudyam
Date : 3)-oF - 209 Date : L‘leO? -2p ,q



Classic Auto Tubes Limited

Statement of changes in equity for the year ended 31st March, 2019

(Amount in INR Millions, unless otherwise stated)

(A)

(8)

Equity share capital

Equily shares of Rs.10 cach Issued, subscribed and fully paid:

No. of shares Amount
As at 1st April, 2017 1,04,80,000 104.80
Issued during the year 2017-18 - -
As at 31st March, 2018 1,04,80,000 104.80
Issued during the year 2018-19 - =
As at 31st March, 2019 1,04,80,000 104.80
Other equity

Reserve & Surplus Items of OCI
Particulars s S Total
Capital Reserve | Retained Earnings on equity

instruments
Balance as at 1st April 2017 13.08 2,456.48 1,317.60 3,787.16
Profil for the year 468.11 ~ 468.11
Other comprehensive income - (1.09) 637.69 636.60
Total comprehensive income for the year - 467.02 637.69 1,104.71
Balance as at 31st March 2018 13.08 2,923.50 1,955.29 4,891.87

Reserve & Surplus Items of OCI
particul FVTOCI Reserve Total
articulars Capital Reserve | Retained Earnings on equity

instruments
Balance as at 1st April 2018 13.08 2,923.50 1,955.29 4,891.87
Profit for the year - 521.25 . 521.25
Re-measuroment of defined benefit plans (4.12) - (4.12)
Other comprehensive income | - - (610.14) (510.14)
Total eomprehensive income for the year - 517.13 (510.14) 6.99
Balance as at 31st March 2019 13.08 3,440.63 1,445.15 4,898.86
Significant accounting policies & other notes Note 1

The accompanying notes aro an integral part of the financial statements.

As per our separate roport of even date attached

For VAR!\{]‘; & VARMA
(PgNAY04532S)
f

KRISHNA GOVIND)

{ 3Y
Partne

CHARTET £ ACCOUNTANTS
Memocrsihup No, 208259

Place: k [a} CA'\\‘\ -\9

Date :

2\-0R ~2°\A

011.4( (8 adfd

a ATIWEr

: 0005892\1;P
R@yaﬂ Lokare

Chief Executive Officer

For and on behalf of the Board of Directors
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Classic Auto Tubes Limited

Statement of cash flows for the year ended 31st March, 2019

(Amount In INR Millions, unless otherwise slated)

Partleutars Year endod Year ended
31.03.2019 31.03.2018

Cash flow from operating activities
Profit/ (Loss) before tax 750.60 713.06
Adjustments for:

Depreciation and amortization expenses 157.53 154.84

Finance cost 30.55 47.44

Interest income (57.12) (27.28)

Liabilities written back (2.71) (1.90)

(Gain)/ loss on sale of fixed assets (0.05) 0.77

Divldend Received from Trade & Non-Trade Investments (43.48) (43.48)

Net Unrealised foreign exchange (gain)/loss (20.84)

Amortization of deferred lease asset 0.14 0.09

Gain / loss on FV of Security Deposit (0.14) (0.08)
Operating cash flow before working capital changes 814.48 843.46
Changes in working capital
Increase / (decrease) in trade payables 606.06 64.99
Increase / (decrease) in other financial liabilities (22.44) 6.30
Increase / (decrease) in other current & non-current liabilities 831.62 (8.81)
Increase / (decrease) in provisions 21.98 191.33
Decrease/ (increase) in inventories (847.90) (38.53)
Decrease/ (increaso) in trade receivables (497.27) (61.72)
Decrease/ (incroase) in other financial assels 0.43 (39.18)
Decreaseo/ (increase) in other current assets (172.20) (238.08)
Decrease/ (increase) in ron-current ssets 2.31 (1.13)
Cash generated /(used) in operations 737.07 718.63
Income tax paid (206.82) (189.00)
Net cash flows from operating activities (A) 530.25 529.63
Cash flow from Investing activitics
Purchase for property, plant and equipment and intangiblc assets (118.77) (141.33)
Capital work-in-progress (22.56) 23.76
Purchase of investments (333.65) -
Proceeds from sale/ disposal of fixed assets 1.69 5.87
Net proceeds from fixed deposils (216.06) (103.04)
Dividend Received from Trade & Non-Trade Inveslments 4348 43.48
Interost received 56.17 27.28
Proceeds from Investment 0.50 45.00
Net cash flow from investing activities (B) (589.20) (98.98)
Cash flow from Financing activities
Repayment of borrowings (Net) (106.53) (216.39)
Interest paid (32.15) (47.44)
Net cash flow from financing activities (C) (138.68) (263.83)
Net increase in cash and cash equivalents (A+B +C} {197.63) 166.82
Cash and cash equivalenls at tho beginning of the year 329.00 162.18
Cash and cash equivalents at the end of the year 13137 329.00
Cash and cash cquivalents comprise (Refer Note 2.09A)
Balances with banks

On current accounts 116.61 309.37

Fixed deposits with maturity of less than 3 months 14,60 19.45
Cash on hand 0.16 0.18
Total cash and bank balances at end of the year 131.37 329.00
Statement of liabilities arising from Financing Activities:

f As at [ Financing Cash Flows As at
Particulars 31st Marcn, 2018 | Procecds raised Repayments 31st March, 2019

Non-current borrowings: Term Loan 338.68 20.76 119.64 239.80
Current borrowings: Cash Credit 20.76 121.63 130.18 12.11
The above balances include current maturities of long term dobt and intaresl accrued but not due classified under Other Financial Liabilities.

Significant accounting policies & other notes

Tho accompanying notes are an integral part of the financial statements.

As per cur separate report of even date attached
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Classic Auto Tubes Limited
Notes forming part of the Financial Statements for the year endod 31st March, 2019
(Amount In INR Millions, unless otherwise slated)

2,02 investments
Particulars As at 31.03.2019 As at 31.03.2018
investments in Equity Instruments- Quoted
Investment in equity instrument designated as at fair value through OCI (fully paid):
1,55,23,505 [Previous Year - 1,44,93,500] Equity Shares of Rs.1/- each fully paid up in 3,457.86 4,015.42
Apolio Tyres Limited (ATL) ropresenting 2.71% [Previous Year - 2.53%) of the paid up
capital of ATL
Investment in subsidlary - Unquoted
Investment measured at cost:
a) 1,00,000 {Previous Year - Nil ] Equity Shares ol USD 1/- each fully paid up in CATL 6.96
Singapore Pte Lid representing 100% [Previous Year - Nil ] of the paid up capital
by 1,00,09,990 [Provious Year - Nil ] Equily Shares of Rs.10/- each fully paid up in 100.10
Premedium Pharmaceuticals Private Limited representing 100% [Previous Year - Nil ] of
the paid up capital
Investmant in Capital of Partnership Firm:
Partners capital account in CATL Financial Services LLP - 0.50
Partners capital account in Sunrays Global Consultants LLP 120.00 120.00
3,684,92 4,135.92
Aggregate book valuo of:
Quoted investmaonts 3,457.86 4,015.42
Unguoted investments 227.06 120.50
Aggregate market value of:
Quoted investments 3.457.86 4,015.42
Unguoted investments 227.06 120.50
Aggregate cinount of impairment in the valuo of investm.ents:
Quoted investmenls
Unquoted investments
Footnotos:
{1a) Investment in Canilal of Partnership Firm: In Sunrays Globul Consultants LLP
3 Share of Profit/ Loss (%) Capital Balance
UCR T 37.03.2019 31.03.2018 31.03.2019 31.03.2018
Classic Aulo Tubes Limited 99.999% 99.999% 120.C0 120.00
Saniay Dua 0.001% 0.001% - -
{1h) Investment in Capital of Partnership Firra: In CATL. Finuntial Services LLP
Sharo of Profill/ Loss (%) Capital Balance
e 31.03.2019 31.03.2018 31.03.2019 31.03.2018
Classlc Auto Tubaes |imited - 99.98% - 0.50
Sanjay Dua 1.00% 0.02% 0.00 0.00
Neeraj Singh Kanwar 1.00% 0.00% 0.00 0.00
Sunlifa Trade Links Private Limiled (Nomince: Pradip Kumar) 98.00% 0.00% 0.50 0.00
(2) Investment in equity instrument designated as at fair value through OC! (fully paid)
Number of Shares
Particulars As at As at
31.03.2019 31.03.2018
Invesiments in equity instrument of Apollo Tyres Limited (Face Value Rs.1) 1,55,23,505 1,44,93 500
2.03 Loans

Particulars

As at 31.03.2019

As at 31.03.2018

Non-Current:
Loans Receivables considered good - Secured
Loans Recoivablas conslderod good - Unsocured

i) Security deposits 19.13 18.93

Loans Receivables which have significant increase in Credit Risk -
Loans Recoivables - aradil Impaired = -
19.13 18,93

fr———
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Classic Auto Tubes Limited
Notes forming part of tho Financial Statements for the year ended 31st March, 2019
(Amount in INR Millions, unlass otherwiso stated)

2.04 Other financlal assets

Particulars As at 31.03.2019 As at 31.03.2018
In Fixed deposit accounts with maturity for mere than 12 months {rom balance sheel dale 0.83 0.78
0.83 0.78

2.04.01 Balance with banks in Doposit.Accounts (having malturily period of more than 12 months) includes Rs.0.83 Million (Rs.0.78 Million) held as securily'against

Bank Guarantees.

2.05 Non-current tax assets (net)
Particulars As at 31.03.2019 As at 31.03.2018
Incoma Tax { Nol ) 25.16 2537
2516 25.37
2.06 Other non-curront assets
Particulars As at 31.03.2019 As at 31.03.2018
Capital advance 21,98 1.70
Gratuity fund - excess of fund balance over obligation (Refor Note 2.33) 12.14 14,27
Dcferrod lease asset 0.24 0.37
Othar Loans & Atvancas Unsecured, considered good - 0.04
34.36 16.38
2.07 _Inventorles

Particulars

As at 31.03.2019

As at 31.03.2018

Valucd at lower of cost and net reallzable value-

Raw materials (includes in transit Rs.519.25 Million) 860.28 107 02

Work in progress 43.85 6,54

Finished goods 66.36 16.36

Valued at cost-

Packing Materials 2.51 0.71

Store and spares paris 47.59 42.05
1,020.59 172.68

2.07.01 Method of valualion of invenlories - Refer Note 1.5 of Significant Accounting Policies.

2.08 Trade Receivables

Particulars

As at 31.03.2019

As at 31.03.2018

Trade roccivables considered good - secured

746.68

249.41

Trade receivables considered good - unsecured

Trade Recaivables which have significant increase in Credit Risk -

Trade Reccivables - credit impaired - -
746.68 249.41

Less : Provision of loss allowance - -
746.68 249.41

Furlher classified as:

Rocoivable from related parties 721.83 158.38

Racelvable from others 24,85 31.03
T46.68 249.41

2.08A Cash & Cash Equivalents

Particulars

As at 31.03.2019

As at 31.03.2018

Balance with banks

a. In Current Accounts 116.61 309.37
b. Fixed doposits with maturity of less than 3 months 14.60 19.45
Cash on hand 0.16 0.18
131.37 229,00

" [ kocH! 19\ )
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Classic Auto Tubes Limited

Notes forming part of the Financlal Statements for the year ended 31st March, 2019

(Amount in INR Millions, unless othorwise stated)

2.09B Bank Balances other than cash and cash Equivalents

Particulars As at 31.03.2019 As at 31.03.2018

In Fixed deposit with maturity for more than 3 months but less than 12 months from 631.87 415.81
balance sheet date

631.87 415.81

2.09B.01 Balance with banks in Deposit Accounts (having maturity period of less than 12 months) includas Rs.7.63 Million (Rs.7.50 Million) held as security against

Bank Guarantees.

210 _Loans

Particulars

As at 31.03.2019

As at 31.03.2018

Current:
Loans Receivablos considered good - Secured
l.oans Receivables considered good - Unsacured:

i) Security deposit 0.63 0.52
Loans Racoivables which have significant increase in Croedit Risk - s
Loans Roceivables - credit impaired - =

0.63 0.52

2,11 Other financial assets

Particulars As at 31.03.2019 As at 31.03.2018
Interest accrued on fixed/ other deposits 6.80 5.84
Interest receivable on loans 19.95 19.95
Advances o employoes 0.89 1.68
27.64 27.47

212 Current tax assets {net)

Particulars

As at 31.03.2019

As at 31.03.2018

Income Tax {net of provisions)

6.08

6.08

213 Othor current assets

Particulars As at 31.03.2019 As at 31.03.2018
Gratuity fund - excess of fund balance over obligation (Refer Note 2.33) 0.56 0.63
Advances to suppliers 7217 9.04
Earnest money deposit - 0.05
Prepaid expenses 13.49 17.61
Balance with statutory authoritios 0.00 .
Contract asset - Unbilled revenue 161.53 48.22
247.75 75.55

214 Share capital

Particulars As at 31.03.2019 As at 31.03.2018

Authorised :

15,770,000 [Previous year 15,770,000} Equity shares of INR10/- each with voting rights 157.70 1567.70

Issued and Subscribed and Fully pald:

10,480,000 [Provlous yoear 10,480,000] Equity shares of INR.10/- each, fully paid up 104.80 104.80
The Company has only one class of equity share capital having a par value of INR 10 per share, referred to herein as equity shares,

2.14.01 Reconciliation of shares at the beginning and at the end of the financial year
P As at 31.03.2019 As at 31.03.2018
faaniculars No. of Sharos Amount No. of Shares Amount (Rs.)

No, of shares as at the baginning of tha financial year 1,04,80,000 104,80 1,04,80,000 104,80

No. of sharos as at the end of tho financial year 1,04,80,000 104.80 1,04,80,000 104,80




Classic Auto Tubes Limited
Notes forming part of the Financial Statements for the year ended 31st March, 2019
{Amount in INR Millions, unless otherwise statod)

2.14.02 Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

2.15.01

2.16

As at 31.03.2019 As at 31.03.2018
% No. of Shares % No. of Shares

Particulars

Sunrays Properties & Investment Co. Pvt Lid. (Holding Company) 99.95% 1,04,75,200 99.95% 1,04,75,200

No class of shares have been issued as bonus shares or for consideration olher than cash by the Company during the period of five years immediately preceding
the current year end.

No class of shares have been bought back by the Company during the period of fivo years immediately preceding the current year end.

In the event of liquidation of the comnany, the holders of equily shares will be entitied to receive remaining assels of he company, after distribution of all
preferertial amounts. The distribution will be in proportion to siumber of equity shares held by the shareholders.

Other equity

Particuiars As at 31.03.2019 As at 31.03.2018

A. Capital reserve

Opening balance 13.08 13.08

Add: Transfer s ;

Closing balance 13.08 13.08
B. Retained earnings

Opening balance 2,923.50 2,456.48

Add: Net profit/ (loss) for the currenl year 521.25 468.11

Add: Re-measurement on post employinent benefit obligation (nct of lax) o (4.12) {1.09)

Closing Balance 3,440.63 2,923.50
C. Investments FVTOCI reserve on cquity instruments

Opening balance 1,955.29 1,317.60

- Fair valuation changes for the year (784.16) 990.63

- Tax effect on fair valuation changes for lhe year 274.02 {352.94)

Closing balance 1,445.15 1,955,29

4,898.86 4,891.87

Description of nature and purpose of ecach resarve
Capital roserve: Capital reserve was created on account of acquisition of the Pune unit of Apollo Tyres Limited in the year 2007

Retained earnings: Relained earnings comprise of the company's prior years' undistributed earnings after taxos.

Reserve on equity instruments: This reserve is created by way of transfer of the changes (gain/ loss) arising on fair valuation of the equity instruments and is an
item of other comprehensive income.

Particulars As at 31.03.2019 As at 31.03.2018

Non-current:
Secured
Teorm loans from banks r

State Bank of India (Refer Nole No. 2.16.01) 71.95 176.97
Term loan from others

Kotak Mnhindra Investments Lid. (Refor Noto Ne. 2.16.01) 52.93 52.84

124.48 229.86
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Classic Auto Tubes Limited
Notes forming part of the Financlal Statements for the year ended 31st March, 2012
(Amount in INR Millions, unless otherwise stated)

217

Long term provisions

Particulars

As at 31.03.2019

As at 31.03.2018

Provislon for employco benefils:

Provision for short sorvice award 0.63
Provision for gratuity (Refor Note 2.33) - -
Provision for leave encashment (unfunded) 6.38 5.26
Provision for Warranly Charges (Rofer Note 2.17.01) 5.73 4.73
12.74 9.99

2.17.01 Provision for warranly charges on sale of tubos & bladders and tyre building machines has beon made in tho books of account as per the estimate of the
management. In the case of sale of moulds, in the opinion of the management, no material warranty liability is likely to arise and hence, no provision has been

made in this regard.

Tubes & Bladders

Tyre Building Machines

Particulars
As at 31.03.2019 As at 31.03.2018 As at 31.03.2019 As at 31.03.2018

Op2ning Balance - 473 4.30
Add: Provision made during the year 18.15 573 2.05
Less: Current porticsi reclassified from long term (18.15) (1.77)

Less: Provision utilised during the year - (1.91) (1.18)
Less: Provision wriltcn back during the year - (1.05) (0.44)
Closing Balanco 5.73 4.73

2.17.02 Provision for commissioning expenses represents provision created in respect of expenses to be incurred lowards the commissioning of tyre building machines

213

2.13.01

2.18.02

solt and ponding commissioning as at the year end.

Particulars As at 31.03.2019 As at 31.03.2018
Opening Balance 3 1.63
Add: Provision made during the year 1.50
Less: Currenl porlion reclassified from long ierm (1.50) -
Less: Provision utilised during tho year £ (0.48)
Less: Provision writlen back during the year {1.15)

Closing Balance

Defarrad Tax Liabi'ities {Het)

Particulars As at 31.03.2019 As at 31.03.2018
Assets
In respect of timing difference of expenses (Refer Note 2.18.01) (38.45) (27.59)
Lizbllity
In respect of liming difference of depreciation (Iefer Noie 2.18.01) 936.09 |.221.89
899.64 1,194.00

Doferre.l tax relutes to the following:

Particulars

As at 31.03.2019

As at 31.03.2018

Deferred tax assets

On provision for employce benefits

On others

On re-measurernents gain/(losses) of post employment benefit obligations

Deferrod tax liabilities
On property, plant & equipment
On falr valuation (loss)/gain adjustments on oquity instruments designated as FYTOCI

Net Dcferrod tax liabliitics/ (assets)

Reconcillation of deferred tax

9.97 9.65
24.21 15.88
4.27 2.06
38.45 27.59
161.85 171.33
776.24 1,050.26
938.09 1,221.59
899.64 1,194.00

Particulars

As at 31.03.2019

As at 31.03.2018

Opening balance of Defened tax liability/ (assct) 1,194.00 816.73
Tax liability recognized in Slatement of Profit and Loss {18.13) 24.94
Tax liability rocognized in OCI:
On re-measuremonts gain/{lossos) of post-cmployment benefit obligations (2.22) {0.61)
On Fair valuation {!oss)/gain adjustmants on eauity instruments desigaated as FVTOC! (274.02) 352.94
Closing balance of Dnferred tax lizhility/ (asset) 899.C4 1,194.00




Classic Auto Tubes Limited
Notes forming part of the Financial Statoments for the year ondod 31st March, 2019
(Amount In INR Millions, unless otherwise stated)

2.18.03 Reconcillation of tax charge

Particulars As at 31.03.2019 As at 31.03.2018

Profit before tax 750.60 713.06
Income tax expense at rates applicable 218.57 246.78
Tax effects of:

Dividend (12.66) (15.05)

impact on account of depreciatlon {including adjustment of earlier years) (12.35) 5.24

Excess/ deficit provision of Income Tax in earlier years written back/ provided 29.20 -

Impact of deferred tax created at a differont rate 1.34 1.57

Expenses disallowed 5.25 6.41
Income tax expense 229.35 244.95
Tax expense as per Statement of Profit and Loss 228.35 244.95

219 Borrowings

Particulars As at 31.03.2019 As at 31.03.2018

Current:
Cash eredil from State Bank of India (Refer Note No.2.19.01) 12.11 20.71
12.11 20.71

2.19.01 Cash credit facility arc repayable on demand and are secured by exclusive charge over the cntire fixed assets (movables & Immovable) and current assols

both present & future of the company located at Chennai.

2.20 Trade Payables

Particulars

As at 31.03.2019

As at 31.03.2018

Trede Payables

(i) Total outstanding dues of micro enlerprises and small enterprises 27.74 17.41
(1i) Total outstanding dues of creditors other than micro enterprises and small enterprises 687.88 109.33
715.62 126.74

2.20.01 Tho company has taken steps to idantify the suppliers who qualify under the definition of micro and small enterprises, as defined under the Micro, Small
and Medium Enterprises Dovelopment Act, 2006. Intimations have been received from some of the suppliers regarding lheir status under the said Acl as at the
year end, based on which, principal amount unpaid to such suppliers as al the year end aggregating to Rs.27.74 Million (Rs.17.41 Million) has been included under
Trade Payables. In lhe opinion of lhe management, the impact of interest, if any, which may be payable in accordance with the provisions of the Act, is not

expected 1o be material.

2.20.02 Trade payablos includes Rs.504.86 Million ([3s.8.14 Million) payable to related party.

2.21 Other financlal liabllitics

Particulars

As at 31.03.2019

As at 31.03.20138

Capital creditors

(i) Total outstanding duos of micro enterprises and small enterprises 0.21 0.58
(ii) Total outstanding dues of creditors other than micro enterprises and srmall enterprises 2.51
Employee relaled payable 48.60 48.36
Accrued expenses 3.55 26.24
Current maturities of long term debt (Refer Note 2.16.01)
Term loan from State Bank of India 82.40 75.30
Term loan from Kotak Mahindra Investments Ltd. 31.09 31.15
Interest Accrued but not due 143 3.02
Other payables 0.00 E
169.79 184.65

Particulars As at 31.03.2019 As at 31.03.2018
Statutory dues payable 31.65 28.75
Contract liabllities - Advance from customers:
From related parties 892.44 62.87
From others 0.14
Balance with statutory authorlties - 0.89
92413 92.51

KOCH! 12
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Notes forming part of the Financial Statoments for the year endod 31st March, 2019

{(Amount in INR Millions, unless otherwise stated)
2,23 Short tarm provislons

Particulars

As at 31.03.2019

As at 31.03.2018

Provision for employee benefits:

Provision for short service award 1.61 -
Provision for gratuity (Refer Note 2.33) . .
Provislon for leave encashment (unfunded) 0.71 4.50
Provision for warranty charges (Refer Note 2.17.01) 19.91 -
Provislon for commissioning oxpenses (Refer Nota 2.17.02) 1.50 -
23.73 4.50

2.24 Current tax llabllities (net)

Partlculars

As at 31.03.2019

As at 31.03.2018

Provislon Jor income lax (not of advance lax and TDS cradil)

34.38

34.38




Classic Auto Tubes Limited
Notes forming part of the Flnancial Statements for tho yoar ended 31st March, 2019
(Amount in INR Millions, unless olherwise slated)

2,25 Revenue From Oporations
Particulars For the year ended For the year ended
31.03.2019 31.03.2018
Sale of products:
Sales of moulds & machine components 687.06 795.94
Sale of compounds 191.74 106.67
Sale of tubes & biaddors 3,346.87 128.35
Sale of services:
Conversion Charges 576,97 1,323.32
Other services 6.84 1.46
Contract Revenue:
Conlract revenue from tyro building machine 308.95 109.36
Other operating revenues:
Sale of scrap 25.40 9.39
Sale of raw material - 0.32
Loading & unloading charges 712 6.62
Olher operaling revenues 1.66 -
5,152.61 2,481.43
2.25,01 Sale of products includes excise duty collected from customers Rs.Nil/- (Rs.17.32 millions)
2.25.02
a) Aggregate amount of the transaction price allocated 1o the performance obligations lhat are partially salisfied as of lhe end of the reporling period
amounts to Rs.171.47 Million. Management expects the same 1o be recognised as revenue during FY 2019-20,
b) Revenue recognised in the reporting period that was Included in the contract liabilily balance at the beginning of the period - Rs.62.87 Million.
¢) The contract liability as at the end of the year has increased 1o Rs.892.44 Million from the the previous year end balance of Rs.62.87 Million. This
increase is primarily duc to advances received from Apollo Tyres Limited during the year against orders received for supply of Tyre building Machino
as part of a major capital expansion. Contract Asscls (Unbilled revenue) as at the end of the year has increased to Rs.161.53 Million from the the
previous year end balance of Rs.48.22 Million. This increase is primarily due to a Tyre building machine contract which was substantially complete as
at the end of the year and has since been transferred to the customer.
226  Other Income
For the year ended For the year ended
rarticulars 31.03.2019 31.03.2018
Rental incomo 012 0.
Interest income 57.12 27.28
Dividend Income from non-current investments 43.48 43.48
Unclaimed Liabilities written back 2.71 1.90
Gain on foreign currency transactions and translations (net) 44.73 0.21
Gain on salc/disposal of fixed assets 0.05 -
Gain on fair valuation of Security Deposit 0.14 0.08
Othor non operating income 0.57 1.18
148.92 75.04
2.27 _Cosl of maierial consumed
For the year ended For the year ended
Particulars 31.03.2019 31.03.2018
Inventory at the beginning of Lhe year 142.16 86.45
Add: Purchases 3,954.72 586.21
4,096.88 671.66
Less: Inventory al the end of the year 201.64 14216
319524 529.50
2.28  Changos in inventories of finished goods and work-in-progress
. For the year ended For the year ended
I 31.03.2019 31.03.2018
Mol decrease/ (increase) (B7.31) 13.57
{87.31) 13.57
229 Employee Bencfits Fxponsos
For the year ended For the year ended
" 31.03.2019 31,03.2018
Salaries, wages, bonus and other allowances 580.86 503.93
Contribution to Provident Fund and Other Funds 46.84 25.63
Slalf welfare oxpensos 43.18 47.43
670,88 576.99
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Notes forming part of the Financial Statements for the year ended 31st March, 2019

(Amounl in INR Millions, unless otherwise slated)

2.30

2.01

Finance Cost

For the year ended

For the year ended

L 31.03.2019 31.03.2018
Interest on borrowings 30.00 46.74
Processing faes 0.55 0.48
30.55 47.22
Depreciation and amortization expense
Particulars For the year ended For the year endod
31.03.2019 31.03.2018
Depreciation 154.91 1651.97
Amortization 2.62 2.86
157.53 154.83
Other Exponses
For the year ended For the year ended
SEIEUIAT 31.03.2019 31.03.2018
Power and fuol 331.35 296.34
Consumplion of stores and spare parts 44,20 47.74
Compensation for excess raw material consumption 2.94 12.08
Legal and professional charges 17.89 19.34
CSR Expenses (Refor Note 2.38) 13.00 14.27
Rent 3.88 4.14
Repairs and Maintenance
Buildings 1.01 0.57
Machinery 30.63 29.02
Olhers 6.47 5.29
Rates and taxes 545 4.82
Insurance 8.04 6.07
Freight & forwarding 16.37 13.44
Fixod asscts written off 0.51 0.7%
Warchousing & custom clearing charges 18.35 -
Loss on sale/disposal of fixed assets - 0.02
Travelling and conveyance expenscs 33.50 22.70
Postage, telegram & stationery 2.90 3.31
Auditors remuneration (Refer Note 2.31.01) 1.53 1.65
Trade advances written off 2.62 -
Director's sitting fees 0.16 0.19
Amortization of deferred lease asset 0.14 0.09
Warranty charges 23.88 2.05
Miscollanaous exponses 19.22 20.09
584.04 503.98
2.31.01 _Payments to the auditor:
i For the year ended For the year ended
" 31.03.2018 31.03.2018
a. Auditor 1.35 1.35
b. For Taxation Matters 0.16 015
o. Reimbursement of gxpenses 0.03 0.15
1.53 1.65

2,32

Earnings per share

Basic carnings /(loss) per share amounls are calculated by dividing the profitioss for the year allributable to equity holders by the weighted average
number of equity shares outstanding during the year. Diluted earnings /(loss) per sharc amounts are caiculated by dividing the profit/loss attributable
to equity holders after adjusting by the weighted average number of equity shares outstanding during the year plus the weighted average number of

equity shares.
: For the year ended For the year ended
Rarticilans 34.03.2019 31.03.2018
Profil for the year 521.25 468,11
Welghted average number af aquily shares of Rs.10/- each fully paid up _1,04,80,000 1,04,80,000
Earnings por share (Basic & Diluted) 49.74 44,67

)
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Classic Auto Tubes Limited
Notes forming part of the Financial Statements for the year ended 31st March, 2019
(Amount in INR Millions, unless otherwise stated)

2.33
(A)

(B)

i)

i}

i)

iv

v

vi)

vii)

viii)

Employee benefits
Deflned Contrlbution Plans
During the year, the Company has recognized the following amounits in the Statement of Profit and Loss - Refer Note 2.29)

31.03.2019 31.03.2018
Employers' Contribution to provident fund 21.86 21.27
Employers' Contribution to Employee State Insurance 4.42 3.38
Total 26.28 24.65

Defined benefit plans - Gratuity

Liability for employce defined benefils plan has been determined by an Actuary, appointed for the purpose, in conformity with the principle set out in

Actuarial assumptions
Discount rate (per annum) 7.65% 7.71%
Rate of increase in Salary 5.50% 5.50%
Expected average remaining working lives of eniployees (years) 20.71 21.24
Attrition rate 3.00% 2.00%
Changas in the present value of defined benefit obligation
Present value of obligation at the beginning of tho yoar 43.88 39.11
interest cost 3.38 2.95
Current service cost 447 3.63
Benefits paid (1.28) (0.33)
Actuarial (gain)/ loss on obligations 6.02 (1.49)
Present value of obligation at the end of the year* 56.47 43.88
“Included in provision for employee benefits (Refer note 2,06 and 2.13)
Change in fair value of assets
Fair value of plan assets - opening 58.76 36.24
Actuai return on plan assets 4.81 3.54
Mortalily Charges (0.60) (0.59)
Employer's contribution 7.48 19.90
Benefits paid (1.28) (0.33)
Fair value of plan assels - closing 69.17 58.76
Expence recogrized in the Stutement of Profil and Loss
Current service cost 4.47 3.63
Intcrest cost 3.38 2.95
Expected return on plan assets 4.53 2.73
Total expensos recognized in the Statement Profit and Loss* 3.32 3.85
*In¢luded in Employee benefits expense (Refor Note 2.29).
Cxpense / (income) recognized as OCl in the Statement of Profit and Loss
Remeasurements during the year due to:
Changes in financial assumptions 0.37 0.86
Changes in demographic assumptions - 0.02
Experience adjustments 5.64 0.61
Actual return on plan assets less interest on plan asscis 0.33 0.21
Total 6.34 1.70
Assets and liabilities recognized in the Balance Shect: .
31.03.2019 31.03.2018
Present value of funded defined bencfit obligation - opening 56.47 43.88
Fair value of plan assets 69.17 58.76
Net fiability/ ( asset ) recognized in Balance Sheet (12.70} {14.88)
Included in Other current assets (Refer note 2.06 & 2.13)
Expected contribution to the fund in the next year 31.03.2019 31.03.2018
Gratuity 3.45 2.47

Sensitivity Analysis

Gratuity is a lump sum plan and the cost of providing these benefits is typicaliy less sensit've to small changes in demographic assumptions. The
key asluarial assumptions to which the Eenefit obligation results ere particularly sensitive to are discount rale and {uture escalation rate. A

quantitative sensitivity analysis for significant assumption Is as shown below:

Impact on defir.ad bonefit obligation 31.03.2019 31.03.2018
Discount rate

0.5% increase -5.22% -5.81%
0.5% decrease = 5.64% 6.31%
Rate of increase in salary \

0.5% increase \«\\ 5.73% 6.40%
0.5% decrease /£ -6.95%

)| -5.35%



Classic Auto Tubes Limited
Notes forming part of the Financial Statements for the year ended 31st March, 2019
{Amount in INR Millions, unless otherwise stated)

ix) Maturity profile of defined bencfit obligation

Year
0-1 Years 4.41% 4.13%
1-2 Years 1.68% 1.71%
2-3 Years 1.62% 1.65%
3-4 Years 1.55% 1.58%
4-5 Years - 1.55% 1.56%
5 Years and onwards 89.19% 89.37%
(C) Defined benefit plans - leave encashment
i} Assets and liabllities recognized in the Balance Sheet: 31.03.2019 31.03.2018

Opening Balance 9.76 5.26
Charged during the year (Refer Note 2.28) -2.68 4.50
Net liability recognised in Balance Sheet 7.08 9.76
Included in non-currert provision (Refer Note 2.17) 6.38 5.26
Included in current provision {Refer Note 2.23) 0.71 4,50

2.34 Lcases
(i) Operating leases where Company is a lessee:

The company leases certain offico premiscs under operating loascs. Many of these leases include a renewal option on a periodic basis at the
company's opton, with the renewal periods extending in the range of 2 o 5 years. Rental cxpense for operating leases amounted to Rs.3.88 Million
(Rs.4.14 Million) which has been charged to the Statement of profit and loss. The schedule for future minimum rental payments over the lease term

in respect of operating leases is set out below.

Future min‘fmum rentals payable under non-cancellable operating leases are as follows:

: - As at As at
il e 31.03.2019 31.03.2018
Within one yeer 1.56 1.84
After one year but not more than five years 4,58 6.15
More than five years 5.92 6.92
13.06 14.91

Description of significant operating leaso arrangements:

The company has given refundable interest free security deposits under the lease agreements. All agreements contain provision for renewal at the

option of cither party. All agreements provide for restriction on sub lease.

2.35 Relzted Party Disclosures:
{A) Names of rclated parties and doescription of relationship as identified and certified by the Company:

Pariculars Name of the Party

Companies in  which directors are|Apollo Tyres Limited

interested Apollo Tyres Vredestein 8. V
Artemis Medicare Services Ltd.
Constructive Finance Privata Limiled

Holding ccmpany Sunray Properties and Investrnent Co. (P) Ltd.

Subsidiaries CATL Singapore Ptc Ltd
Premedium Pharmaceuticals Private Limited

Firms in which company has substanlial| CATL Financial Services LLP (resigned as pariner wef 22.10.2018)

intores:

Sunrays Global Consultants LLP
Shaicholder Motiay Finance iPvt. Lid.
Key Management Personnel Mr. Onkar S. Kanwar (Director)

Mrs. Taru Kanwar (President)

Mr. Rajeev Lokare (CEO)

Mr. Naveen Kapur (Whole Time Director)

Mr. Bomni Karkaria (CFO)

Mr. Harish Bahadur (Director)

Mr. Sanjay Dua (Director)

Mr. KK Malhotra (Director)

Mr. Pramod Kalra (Company Sccretary) - resigned wef 28.02.2019

Note: Related parties and their relationships are as identified by the management and relied upon by the audilors




Classic Auto Tubes Limited
Notes forming part of the Financial Statements for the year ended 31st March, 2019
(Amount in INR Millions, unless otherwise stated)
(B) Details of transactions with related party in the ordinary course of business for the year ended:

As at As at

31.03.2019 31.03.2018
Sales
Apollo Tyres Limited 4,106 750.21
Conversion income
Apollo Tyres Limited 567.30 1,317.85
Loading & Unloading Income
Apollo Tyres Limited - 5.24
Reimbursement of Expenses Incurred
Apollo Tyres Limited 20.55 106.91
Management and Other Exponses
Apollo Tyres Limited 1.69 1.71
Purchases of Raw Matorial
Apollo Tyres Limited 1,206.83 61.57
CATL Singapore Pte Ltd 1,015.93
Purchase of Fixed Assets
Apollo Tyres Limited 2.89
Rent Recoived
Apollo Tyres Limited 0.12 0.12
Rent Paid
Apollo Tyres Limited 1.06 1.07
Constructive Finance Private Limited - 0.01
Investments made
CATL Singaporo Pte Ltd 6.96
Premedium Pharmaceulicals Private Limited 100.10
Apollo Tyres Limited 226.60
Medical Expenses
Mrs.Taru Kanwar - 14.63
Insurance Expenses
Mrs.Taru Kanwar 0.40 1.91
Travelling Expenses
Mr.Naveen Kapur 4.59 0.36
Mrs.Taru Kanwar 448 1.62
Compensation for Excess Raw Material Consumption
Apollo Tyres Limited 2.94 12.08
Payment for Services received
Artemis Medicare Services Ltd. - 0.18
Managerial Remuneration
Salary - Mrs, Taru Kanwar (President) 63.81 39.66
Salary - Mr Rajeev Lokare (CEQ) 12.47 10.03
Salary - Mr Naveen Kapur (Whole Time Director) 33.00 17.83
Salary - Mr Bomi Karkarla (CFO) 3.81 2.76
Salary - Mr Pramod Kalra (Company Secretary) 0.49 0.30
Directors Sitting Fee P
Mr. Onkar Kanwar / TNLEN 0.03 0.04
Mr. Harish Bahadur ' / \ W\ 0.06 0.05
Mr. Sanjay Dua ([ *( kock -19 | 71| 0.06 0.05
Mr. KK Malhotra W\ '-\ /=] 0.06 0.05
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(Amount in INR Millions, unless otherwise stated)

(C)

2.36

2.37

Other benefits to key management personnel

Leave Liabillty

Mrs.Taru Kanwar (President)

Mr Raleev Lokare (CEO)

Mr Naveen Kapur (Whole Time Direclor)
Mr Bomi Karkaria (CFO)

Gratuity Liability

Mr Rajeev Lokare (CEQ)

Mr Naveen Kapur (Whole Time Director)
Mr Bomi Karkaria (CFO)

Amount due to/from related party as on:

Trade Payable

Apollo Tyres Limited

CATL Singapore Pte Ltd
Advances recelved

Apollo Tyres Limited

Trade Recelvables

Apollo Tyres Limited

Apollo Tyres Vredestein B.V
Relmbursable Rececivables
Apollo Tyres Limited
Interest Receivable

Motlay Finance Pvt. Ltd.
Reimbursable Payables
Apollo Tyres Limited

Contingent liabilities and commitments

Contingent Liabilities
Claims against the company not ackriowledged as debl:
a) On account of dispute under Central Excise Act, 1944 (excludes interest thereon)
b} On account of disputes pending disposal under Income tax Act, 1961
Provision for amount payable as compensation to employee under Employee
Slate Insurance Act, 1948
Amount paid under prolost to statutory authorities
Bank. Guarantce
incremental stalutory bonus liabilities for the FY 2014-15 is not provided for in
pursuant to Kerala High Court stay order

Commitments
Estimated amount of contracts remaining to be executed on capital account and
not provided for

Total

Dues to micro and small enterprises

As at As at
31.03.2019 31.03.2018
- 3.37
0.31 0.22
- 0.63
0.06 0.07
0.54 3.78
0.61 0.24
0.13 0.09
As at As at
31.03.2019 31.03.2018
96.00 8.14
408.86
892.44 62.87
716.73 158.38
5.10 -
19.95 19.95
1.73 0.16
As at As at
31.03.2019 31.03.2018
528.61 244.80
15.43 -
0.50 -
0.59 0.59
8.32 5.46
595 5.95
44.98 43,22
604.38 A00.02

Dues to Micro Small & Mcdium Enterprises have been determined to the extent such parties have been identified on the basis of information

collected by the company. This has been relicd upon by the auditors. According to the records availablo with tho

Company certain amount have

been identified as dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act'). Tho disclosure

pursuant to the said MDMED Act arc as follows:

Particulars

As at
31.03.2019

As at
31.03.2018

Principal amount due to suppliers registered under the MSMED Acl and
remaining unpaid as at year end

Interest due to suppliers registered under the MSMED Act and remaining unpaid
as at year end

Principal amounts paid to suppliers registered under the MSMED Act, beyond the
appointed day during the year

Interest paid, other than under Section 16 of MSMED Act, to suppliers registered
under the MSMED Aut, beyond the appointed day during the year

Interest paid, under Section 16 of MSMED Act, to suppliers registered under the
MSMED Act, beyond the appointed day during the year

Interest due and payablc towards suppliers registered under MSMED Act, for
payments already made

Further interest remaining due and payable for earlier years

27.74

17.41
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2.38 Expenditure towards Corporate Social Responsibility (CSR) Activities -
As per section 135 of the Companies Act, 2013, a company, mesting the applicability threshold, needs 1o spend at least 2% of its average net profit
for the immediately preceding three financial years on corporato social responsibility (CSR) activilies. A CSR committee has been formed by the
Company as per the Act,

. As at As at
Particulars 31.03.2019 31.03.2018
Amount required to be spent u/s 135 of the Companies Act, 2013 13.02 11.46
Total expenditure towards CSR Activities 13.00 14.27
a) Construction/acquisition of any asset - -
b) On purpose other than (a} above 13.00 14.27

2.39 Segment reporting
The Company follows Ind AS 108, ‘Segment Reporting' which requires disclosure of segment information for the operating segments of the
Company. The Company has identified geographic segments as its operating segments viz. Job Work for Tyre Industry and sale of Tyre Building
Machines and Moulds. | lence no separate segment information has been furnished herewith.

Segment Revenue

As at As at
31.03.201¢ 31.03.2018
Job Work for Tyre Industry 585.76 1,568.65
Manufacturing of Tubes 3,602.35 -
Mould 668.97 761.48
Tyre Building Machine 340.30 151.30
5,197.38 2,481.43
Segment Result
Job Work for Tyre Industry 190.82 586.84
Manufacturlng of Tubes 363.37 -
Mould 267.78 378.22
Tyre Building Machine 180.49 56.72
1,002.46 1,021.78
Unallocated Expenses 353.82 383.75
Unallocated Income 101.96 75,04
Total Profit/ Loss Before Tax 750.60 713.07
Income Taxes 229.35 244.95
Net Profit 521.25 468.11
As at As at
31.03.2019 31.03.2018
Scgment Assets
Job Work for Tyre Industry 219.02 1,318.15
Sale of rubber for Tyre Industry 1,847.08 -
Mould 641.77 650.69
Tyre Building Machine 327.58 78.96
Unallocaled Assets 4,885.23 4,811.83
7,920.68 6,859.63
Segment Liabilities
Job Work for Tyre Industry 4.60 170.89
Salo of rubber for Tyre Industry 703.17 -
Mould 23.15 7.54
Tyre Building Machinc 878.35 60.06
Unallocated Liabilitics 1.307.74 1,624.47
2.917.02 1,862.96

There are no significant non-cash expenses, included in segment expenses, other than depreciation and amortization expenses in respect of
segment asseots.

The following table gives details in respect of percentage of revenues generated from top customer and revenues from transactions with customers
amounls to 10 percent or more of Company's revenues from product sale:

Particulars 2018-19 201714
Revenue from top customer 4,738.84 2,067.69
Ravenue from customers contributing 10% or more to the Company's rovenucs from product sale 4,738.84 2,067.69

Secondary Seginent (Geographical)
The Company's operations are located in India, and its overseas operations does not mect the criteria required of reportable segment, and hence
has not been disclosed. All other assets and liabilities of the Company are located in India.

"
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Notes forming part of the Financial Statements for the year ended 31st March, 2019
(Amount In INR Millions, unless otherwise stated)
2.40 The Honourable Supreme Court in its judgment dated 28ih February 2019 in case of RPFC(Il) West Bengal Vs. Vivekanand vidhyamandir and

242

2.43

others and other relatad appeals, ruled that special allowance if paid to all the employees of the organisation and if the same is not linked to
performance, necds to be considered as part of basic wages for the purpose of Provident Fund contributed. The CBDT has sought clarification from
PFRDA on the effective date of applicability but the response from PFRDA is awaited. Hence owing to uncertainty of effective date of applicability &
also pending disposal of the review petition filed in the supreme court, the company has not recognised any liability on the matter.

Fair values of financial assets and financial liabilities

The fair value of other current financial assets, cash and cash equivalents, trade receivables ,investments trade payables, short-term borrowings
and other financial liabilities approximate the carrying amounts because of the short term nature of these financial instruments.

The amortized cost using effoctive interost rate (EIR) of non-current financial assets consisting of security and term deposits are not significantly
different from the carrying amount.

Financial assets that are neither past due nor impaired include cash and cash equivalents, security deposits, term deposits, and other financial
assets.

The carrying values of non-current security deposits and non-current tcrm deposits are not significant and therefore the impact of fair value is not
considered for above disclosure.

Fair vaiue hierarchy

The foliowing Is the hierarchy for determining and disclosing tho fair value of financial instruments by valuation technigue:

« Level 1 - Quoled prices (unadjusted) in active markets for identical assets or liabilities.

+ Level 2 - Inputs other 1han quoled prices included within Level 1 that are observable for the asset or liabilily, either directly (i.e. as prices) or
indireclly (i.e. derived from prices).

« Level 3 - Inputs for the assets or lizbililies that are not hased on observable market data (unobsservable inputs).

The following table prosents fair value hicrarchy of assets and liahilities measurad at fair value on a recurrning basis:

Particulars Hicrarchy As at As at
(Level) 31.03.2019 31.03.2018
Finaacial Assets micasured at Fair value through Othei Cemgrahensive
Income
‘nvestmerls in Equily instruments FVTOCI 1 3,157.86 1,015.42
No financial essets/liabilities have been valued using level 3 fair value measurements.
Calegory wisc classification of financial insiruments is as lollows:
i As at As at
aa A el 31,03.2019 31.03.2018
Financial Asscts measured at Fair value througu Other Comprehensive
Income
Investments in Ecuity instruments FVTOCI 2.02 3,457.86 4,015.42
3,457.86 4,015.42
Finencial Assets measured at amortised cost
Non Current:
i. Investments 2.02 227.06 120.50
ii. Loans 2.03 19.13 18.93
iii. Other financial assets 2.04 0.83 0.78
Current:
i. Trade Reccivables 2.08 746.68 249.44%
ii. Cash and cash equivalerits ' 2.09/ 131.37 329.00
iii. Bank Balanccs cther than (ii) above 2.09B 631.87 415.81%
iv. Loans 2,10 0.63 0.52
v. Dther fnancial 211 27.64 2747
1,785.21 1,162.42
Finer.cici Liabilitios moasurad &t amortised cost
Mon Current:
i. Borrowings 2.16 124.88 229.86
Current:
i. Borrowings : 2.19 12.11 20.71
ii. Trade Payables 2.20 715.62 126.74
iii, Othor financial liabilities 2.21 169.79 184.65
1,022.40 561.96

Finan .ial risk maragment objectives and policies

The Cumnpany is uxposed to various financial risks. Those ricks are catogorized into market risk, credit risk and liquidity risk, foreign currancy risk.
The Company's risk managoment is coordinaled by the Eoard of Directors and focuses on securing long term and short term cash flows. The
Company does not engage in trading of financial assets for speculative purposes.

(A) Market risk

Market risk represents the risk of loss that may impact our financial position due to adverse changes in financial market prices and rates. We are
exposed to market risk primarily due to fluctuations in interest rates as described more fully below. We do not hold or issue derivative financial
instrumems fer trading or speculative purposes.
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Classic Auto Tubes Limited
Notes forming part of the Financial Statements for the year endoed 31st March, 2019
(Amount in INR Millions, unless otherwise stated)

(i) Foreign currency sensitivity

The Company undertakes transactions denominated in foreign currency mainly in US Dollar and Euros, which is subject to the risk of exchange rate
fluctuations. Financial assets and liabilities denominated in foreign currency, are also subject to reinstatement risks. The Company presently does
not its hedgo its cxposures in foreign currency due to the impact in the statement of profit or loss not being material on account of such fluctuations.

Fareign currency denominated financial assels and liabllities which expose lhe Company to currercy risk are disclosed below.

Particulars Foreign As at 31.03.2019 As at 31.03.2018
Currency Amount in FC Amount in INR Amount in FC Amount in INR
Financial liabilities:
Trade Payables USD 5.95 408.99 - -

Sensilivity
The following table details the Company's sensitivity to a 1% increase and docrease in the rupee against the relevant foreign currencies.

The sensitivity analysis inctudes only outstanding foreign currency denominated monetary items and adjusts their translation at the year-end for a
1% change in foreign currency rates, with all other variables held constant,

impact in Statement of Profit and Loss for 1% change
As at 31.03.2019 As at 31.03.2018

Particulars

INIR/USD (Net Payable) 4.09 -

There are no hedged foreign currency receivables or payables as at Balance Sheet date.

The particulars of unhedged ilems as al Balance Sheet date is as under:

Particulars As at 31.03.2019 As at 31.03.2018
Foreign Currency Indian Rupoes Foreign Currency Indian Rupees

Payables/ (Advance paid):
EURO (0.03) (2.61) (0.05) (4.37)
usD (0.02) (1.10) (0.01) (0.47)
Japarese Yen - - (1.85) (1.15)
Payables:
usb 5.95 408.99

Receivables - - - &

(i} Interest rate risk

Tha company is exposed to interest rate risk as lhe company horrows funds at bolh fixed and floating interest rales. The risk is managed by the
company by maintaining an appropriate mix betwoen fixed and floaling rate borrowings.

Intorest ralo risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The Company's oxposure lo Uhe risk of changes in market interest rates relates primarily lo the Company's Investments.

l.iterest rate sensitivity

Our exposure to market risk for changes in interost rales relates primarily to our cash and cash equivalents, other bank balances and investments.
The company does nol use derivative financial instruments to hedge interest rate exposure. The company's cash and cash equivalents, olher bank
balances and invesimants as of March 31, 2019 and March 31, 2018 were Rs.763.24 and Rs.744.81 respectively. The company invest primarily in
highly liquid, money market funds and bank fixed deposits. Bocause of the short-term nature of the majorily of the intcrest-bearing securitics the
company holds, tho company believes that a 10% fluctuation In the intorest rates applicable to our cash and cash equivalents and investments would
not have a material effect on our financial condition or rosults of operations.

Intorest rate risk exposuro

As at As at
P
BrtiEuiars 31.03.2019 31,03.2018
Variable rate borrowing 1211 20,71
Tota! borrowings disclosed under other financial lia 12.11 20.71
Sonsitivity
Below is the sepsilivily of profit or loss in intorest rates:
. As at As at
fartculage 31.03.2019 31.03.2018
Interest rales — change by 100 basis paints (100 bps) 0.12 0.21
ol KOCHI -19 \ |
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Classic Auto Tubes Limited
Notes forming part of the Financial Statements for the year ended 31st March, 2019
(Amount in INR Millions, unless otherwlse stated)

(B) Crodit risk

(C

—

Credit risk is the risk that counterparty will default on its contractual obligations resulling in financial loss to the company. The company has adopted
a policy of only dealing with creditworthy customers.

Financial instruments that potentially subject the Company to concentrations of credit risk consist of cash and cash equivalents, time deposits, and
accounts receivables, Tho Company maintains its cash and cash equivalents, time deposits, with banks having good reputation, good past track
record, and who maat the minimum threshold requirements under the counterparty risk assessmont pracess, and reviews their credit-worthiness on
a periodic basis. Accounts receivables of the Company are typically unsecured. Management reviews the creditworthiness of customers based on
their financial position, past experience and other factors. The Company perform ongoing credit evaluations of their customers’ financial condition
and monitor the creditworthiness of their customers to which they grari credit terms in the normal course of business.

At 31st March, 2019, the company did not consider there to be any significant concentration of credit risk which had not been adequately provided

for. The carrying amount of the financial assets recorded in the financial statements, grossed up for any allowances for losses, represents the
maximum exposure to credit risk.

Assels under credit risk

" As at As at
Farticulars Note No. 31.03.2019 31.03.2018
Non Current:
Financial assets -
I. Investments 2.02 3,684.92 4,135.92
ii. Loans 2.03 19.13 18.93
iii. Other financial assets 2.04 0.83 0.78
Current:
Financial assets -
i. Trade Receivables 2.08 746.68 249.41
ii. Cash and cash equivalents 2.09A 131.37 329.00
iii. Bank Balances other than (ii) above 2.09B 631.87 415.81
iv. Loans 2.10 0.63 0.52
v. Other financial assets 2.11 27.64 27.47

Trade receivables

Trade receivables are typically unsecured and are derived from revenue earned from customers located in India. Credit risk has always been
managed by the Company through credit approvals, establishing credit limits and conlinuously monitoring the creditworthiness of customers to which
the Company grants credit terms in the normal course of business. The Company is exposed to a concentration of customer risk with respect lo its
trade roccivable balances.

Al the reporting date, trade receivable balance from related party is 96.68% (63.50% in financial year 2017-18) of total roccivables. The receivables
from related party is subjoct to minimal credit risk.

In¥accordance wilh Ind AS 109, Financial Instruments, the Company uses expected credit loss model to assess the impairment loss or gain. The
provision for expecled credit loss takes into account available external and internal credit risk factors and Company's historical experience for
customers,

The allowance for life time expected credit loss on customer balances for the year ended 31st March, 2019 and as at 31st March, 2018 is assessed
as Rs.Nil (Rs.Nil).

= As at As at
Eaiticulate 31.03.2019 31.03.2018
Balance at the beginning -
Impairment loss recognised -
Impairment loss reversed - =
Balance at the end - -
Details of Financlal Assets that aro neither nast due nor impalred and that ara past dus hut not impaired
As at As at
Particulars 31.03.2019 31.03.2018
Financial assets that are neither past due nor impaired 5,243.06 5.177.84
Financial assets that are past due but not impaired - -
Financial assels Lha! are past due and impaired . .
Total 5,243.06 5.177.84

Liquidity risk

Liquidity risk is the risk that the Company will encounter due to difficuly in raising funds to meet commitments associated with financial instruments
that are settled by delivering cash or another financial asset. Liquidity risk may result from an inability to sell a financial asset quickly at close to its
fair value. The company manages liquidity risk by mainlaining adequate reserves and banking facilities, by continuously monitoring forecast and
actual cash flows and by matching tho maturily profiles of financial assets and liabilities for the company.

The company has sound financial strength represented by its aggregate current assets as against aggregate current liabilities and its strong equity
base and working capital debt. The Company's current assets aggregato to Rs.2,806.53 (Rs.1,276.52) including trade receivables, cash and cash
equivalonts and bank balancos against aggregate current liabllity of Rs.1,879.76 (Rs.429.11) and non current llabllitles amounting to Ry.1,045.60
(Rs.1,433.85) un the teporting date. While the Company's total oquity stands at Rs.5003.66 (Rs.4,996.67). The Company has established an
appropriate liquidity risk management framework for it's short term, medium term and long term funding requirement.




Classic¢ Auto Tubes Limited
Notes forming part of the Financlal Statements for the year ended 31st March, 2019
(Amount in INR Millions, unless otherwise stated)
As at year-end, the Company's financial liabilities have contractual malurities as summarised helow:
Particulars Loss than 1 year 1 to 5 years More than 5 yoars Total

As at 31st March, 2019
Non current:

i. Borrowings - 124.88 - 124.88
Current:

i. Borrowings 12.11 - - 12.11

ii. Trade Payables 715.62 - - 716.62

iii. Other financial liabilitios 169.79 - - 169.79

As at 31st March, 2018
Non current:

i. Borrowings . 229.86 - 229.86
Current:

i. Borrowings 20.71 - - 20.71

ii. Trade Payables 126.74 - - 126.74

iii. Other financiul liabilitics 184.65 - - 184.65

2.44 Capital management
The capital structure of the company consists of debt, cash and cash cauivalents and equity attributable lo equity shareholders of the company
which comprises issued share capital and accumulated reserves disclosed in the Statement of Changes in Equity.

The company's capital management objeclive is to achieve an outimal weighted average cost of capital while continuing to safeguard the company's
ahility to meet its liquidily requirements (including ils commitments in respect of capital expenditure} and repay loans as they fall due.

The Company has not distributed any dividend to its shareholdars. The Company monitors gearing ratio i.e. lotal debt in proportion to its overall
firancing slructuroidi.c. eauily and debt. Total debt comprises of non-current borrowing which represenls term loans and current borrowing from
benks and cther fihancial institutions. The Company manages the capital structure and makes adjustments to it in the light of changes in cconomic
conditions and the risk characteristics of the underlying assets.

Particulars S As at
31.03.2019 31.03.2018
Tolal equity (0 5,003.66 4,996.67
Total debt (i) 238.37 336.31
Overall financing (iii) = (i} + (i)) 5,242.03 5,332.98
Gearing ratio (i) (i) 0.05 0.06

No changes werc made in the ohjectivos, policies or processos fer managing capital during the year ended 31st March 2019 and 31st March, 2018.

2.45 Duiing lhe year, the Pune unit of the company has changed ils business model.. The company was rendering services under convorsion
arrangement for tubes lo one of its major customer {(which is also a related concern) upto 30th June, 2018. Thereafter, it has started manufacturing
and sale cf tubes to the said rclated concern. Further, the Kochi unit of the company which was only undertaking services under the convorsion
arrangoment 1o the related concern has also started manufacturing and sale of compounds during the year along with the conversion arrangement.
To this extent, the operational results are not comparable for the relevant periods.




Classic Auto Tubes Limited
Notes forming part of the Financial Statements for the year ended 31st March, 2019
(Amount in INR Millions, unless otherwise stated)

2.46 Revenue for the period ended 31st March, 2018 is inclusive of excise duty up to the period June 30, 2017 and is therefore not comparable with the
revenue from operations for the year ended 31st March, 2019, which is presenled net of GST consequent to introduction of Goods and Services Tax
(GST) w.e.f July 1, 2017.

2.47 Figures have been roiinded off to the nearest millions. Previous year figures, unless otherwise stated are given within brackets and have been re-
grouped and rocast wherever necessary to be in conformity with current year's layoul.

As per our separate report of even date attached For and on behalf of the Board of Directors
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