












































































Classic Industries and Exports Limited 

(Formerly known as Classic Auto Tubes Limited) 
Notes forming part of the Financial Statements for the year ended 31st March, 2020 

(Amount in INR Millions, unless otherwise stated) 

2.34 Employee benefits 
(A) Defined Contribution Plans 

During the year, the Company has recognized the following amounts in the Statement of Profit and Loss - (Refer Note 2 30 

31.03.2020 31.03.2019 

Employers' Contribution to provident fund .54 21 186 

Employers' Contribution to Employee State Insurance 
Total 

163 
28 17 

4 42 
26 28 

(B) Defined benefit plans Gratuity 
Liability for employee defined benefits plan has been determined by an Actuary. appointed for the purpose, in conformity with the 
principle set out in the Indian Accounting Standard -19 the details of which are as under. The liability is fully funded through an 

approved trust with Life Insurance Corporation of India. 

i) Actuarial assumptions
Discount rate (per annum) 
Rate of increase in Salay 

Expected average remaining working lives of employees (years) 
Attrition rate 

.80% 7 65% 

5.50% 5 50% 

19.63 20 71 

3.00% 3.00% 

) Changes in the present value of defined benefit obligation 
Present value of obligation at the beginning of the year 
Interest cost 

56.4 43 88 
4.3 3 38 

Current service cost 7.3 35 4.47 

Benefits paid 
Actuarial (gain)/ loss on obligations 
Present value of obligation at the end of the year* 
Included in provision for employee benefits (Refer note 2.24) 

(1.44) 
25.14 
91.83 

(1 28) 

6.01 
56.46 

ii) Change in fair value of assets 
Fair value of plan assets opening 
Actual return on plan assets 

Mortality Charges 
Employer's contribution 

Benefits paid 
Fair value of plan assets closing 

69.17 58 76 

5.72 81 

(0.68) (0 60) 
9.59 7 48 

(1.44) 
82.36 

(1 28) 
69.17 

iv) Expense recognized in the Statement of Profit and Loss 
Current service cost 7.35 4.47 

Interest cost 4.32 3.38 
Expected return on plan assets 
Total expenses recognized in the Statement Profit and Loss* 

"Included in Employee benefits expense (Refer Note 2.30) 

5.29 
6.38 

4 53 
3.32 

v) Expense / (income) recognized as OCI in the Statement of Profit and Loss 
Remeasurements during the year due to: 
Changes in financial assumptions 
Changes in demographic assumptions 

Experience adjustments 
Actual return on plan assets less interest on plan assets 

6.24 037 

(0.02) 
18.91 5 64 

0.25 
25.39 

0 33 
6.34 Total 

vi) Assets and liabilities recognized in the Balance Sheet: 

31.03.2020 31.03.2019 

91 83 56 16 Present value of funded defined benefit obligation opening 
Fair value of plan assets 
Net liablity! ( asset) recognized in Balance Sheet 
Included in Short term Provisions (Refer note 2.24) 

69 17 
(12.70) 

82.36 
9.48 

VARD vi) Expected contribution to the fund in the next year 31.03.2020 31.03.2019 

Gratuity 5 99 3.45 
KOCH-10 
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Classic Industries and Exports Limited 
(Formerly known as Classic Auto Tubes Limited) 
Notes forming part of the Financial Statements for the year ended 31st March, 2020 

(Amount in INR Millons, unless otherwiso statod) 

vil) Sensitivity Analysis 
Gratuity is a lump sum plan and the cost of providing these benefits is typically less sensitive to small changes in demographic 

assumptions. The key actuarial assumptions to which the benefit obligation results are particularly sensitive to are discount rate and 
future escalation rate. A quantitative sensitivity analysis for significant assumption is as shown below 

Impact on dofined benefit obligation 
31.03.2020 31.03.2019 

Discount rate 
0.5% increase 4. ,11% -5 22% 
0.5% decrease 4.44% 5 64% 

Rate of increase in salary 
0.5% increase 4.48% 5.73% 
0.5% decrease .18% 5 35% 

ix) Maturity profile of defined benefit obligation 
Year 
0-1 Years 5.08% 441% 
1-2 Years 3.97% 1.68% 
2-3 Years 1.65% 1.62% 
3-4 Years 1.76% 1 55% 
4-5 Years 1.95% 1 55% 
5 Years and onwards 65.59% 9 19% 

The above disclosure are based on information specified by the independent atuary and relied upon by the auditors 

(C) Defined benefit plans - leave encashment 

i) Assets and liabilities recognized in the Balance Sheet: 31.03.2020 31.03.2019 

Opening Balance 
Charged during the year (Refer Note 2.30) 
Net liability recognised in Balance Sheet 

7.08 9.76 
3.02 

10.1 
2.68 
7.08 

Included in non-current provision (Refer Note 2.18) 
Included in current provision (Refer Note 2.24) 

8.59 6.38 
1.51 0.71 

The above disclosure are based on information specified by the independent actuary and relied upon by the auditors. 

2.35 Leases 

(i) Operating leases where Company is a lessee: 
Effective from 1 April 2019, the Company adopted Ind AS 116 "Leases" and applied to all lease contracts existing on 1 April 2019 On 
evaluation of the lease arrangements, the company has identified lease arrangements which qualifies as lease as per the 
requirements of Ind AS 116 for which a right-of-use asset and a corresponding lease liability has been created. For lease 
arrangements which does not qualify as lease as per the requirements of Ind AS 116, the same is charged to Statement of Profit & 

Loss as lease payments as an operating expense. 

a) Future minimum rentals payable under non-cancellable operating leases are as follows: 
i) The company has 2 leased premises at Kochi which has a remaining lease period of 75 years and 77 years respectively for which 
right-of-use asset has been created. The schedule for obligation towards minimum lease payments over the lease term in respect of 

the aforesaid leases is set out below 

s at As at 
Particulars 

31.03.2020 
O.01 

31.03.2019 
Within one year 

0.08 After one year but not more than five years 

More than five years 13.40 
13.49 

The present value of above obligation is set out as under 
As a As at 

Particulars 31.03.2020 
0.02 

31.03.2019 
Within one year 

0.07 After one year but not more than five years 

More than five years 0.22 
0.31 KOCHI-19 
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Classic Industries and Exports Limited 

(Formerly known as Classic Auto Tubes Limited) 
Notes forming part of the Financial Statements for the year ended 31st March, 2020 

(Amount in INR Millions, unless otherwise stated) 

) The company has leased premises at Pune and Chennai which have remaining iease period of 70 years and 86 years respectively
in this regard, no payments for the said premises is to be paid in future as the entire consideration on entering into the lease 
agreements were discharged upfront. Hence, on account of the same no separate lease liability is created. However, owing to the 
nature of the arrangement, the asset so capitalised in earlier periods has now been disclosed as right-of-use asset. 

in) The lease liability are presented in the statement of financial position as follows 
As at 

Particulars 
31.03.2020 

0.29 Non Current 
0.02 
0.31 

Current 

Iv) The reconciliation of total lease commitments as on 31st March, 2019 to the lease liabilities recognised at 1st April, 2019 are as 

follows: 

Particulars Amount (Rs.) 

13.50 
Operating lease commitments disclosed as at 31st March, 2019

Less: Effect of discounting on above 
Lease liabilities recognised as at 1st April, 2019 For tne purpose of the above disclousre, reconciliation for operating lease commitments for which corresponding lease liabilities are 

recognised as at 1st April, 2019 have only been considered. 

(13.21) 
0.30 

v) The weighted average incremental borrowing rate applied to lease liabilities recognised is 10.40%. 

vi) The right-of-use asset and depreciation charge on the above has been disclosed under Note 2.01 of the Financial Statements 

Interest expense on lease liabilities are disclosed under Note No.2.31 of the Financial Statements. 

vii) Total cash outflow pertaining to above leases during the year is Rs. 0.02 Millions. 

b) Future minimum rentals payable under other rental arrangements are as follows: 

The company has taken on rent certain office premises, most of which contain a renewal option on a periodic basis at the option of the 

company, with the renewal periods ranging between 2 to 5 years. Such arrangements are cancellable with insignificant penalty 

Expenses towards such rental arrangements amount to Rs.3.82 Million (Rs.3.88 Million) have been charged to the Statement of profit 
and loss, since it does not partake the character of lease as laid down in Ind AS 116- 'Leases 

As at As t 

Particulars 31.03.2020 
1. .10 

31.03.2019 
1.56 

Within one year 
After one year but not more than five years 

More than five years 

.75 4 58 

5.65 
11.50 

6.92 
13.06 

Description of significant operating leasel other rental arrangements: 

The company has given refundable interest free security deposits under the leasel rental agreements. All agreements contain 

provision for renewal at the option of either party. All agreements provide for restriction on sub lease. 

2.36 Related Party Disclosures: 

(A) Names of related parties and description of relationship as identified and certified by the Company: 

Particulars Name of the Party 

Companies in which directors are|Apollo Tyres Limited 

interested Apollo Vredestein B. V 

Artemis Medicare Services Ltd. 

Apollo Tyres (Hungary) Kft 

Apollo Tyres Global R&D B.V. 

|Constructive Finance Private Limited 

|Apollo Tyres South Africa (Pte) Ltd. 

Neeraj Consultants Private Limited 

Apollo Finance Ltd 
A AR 
KOCHI-19 
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Classic Industries and Exports Limited 

(Formerly known as Classic Auto Tubes Limited) 
Notes forming part of the Financial Statements for the year ended 31st March, 2020 

(Amount in INR Millions, unless otherwise stated) 

Holding company Sunrays Properties and Investment Co. Pvt. Ltd 

Subsidiaries CATL Singapore Pte Ltd 

Premedium Pharmaceuticals Private Limited 

|Limited Liability Partnership in which| Sunrays Global Consultants LLP 
company has substantial interest 

Shareholder Motlay Finance Pvt. Ltd. 

Key Management Personnel |Mr. Onkar S. Kanwar (Director) 
|Mrs. Taru Kanwar (President) 
Mr. Rajeev Lokare (CEO) 
Mr. Naveen Kapur (Whole Time Director) 
Mr. Harish Bahadur (Director) 
Mr. Sanjay Dua (Director)- resigned w.e.f. 31.03.2020 

|Mr. KK Malhotra (Director) 
|Ms.Devlina Chakravarty (Director) - w.e.f. 14.02.2020 

|Mr Rupak Saxena (CF0) -w.e.f 01.11.2019 
Mr Bomi Karkaria (CF0) -resigned w.e.f. 31.08.2019 
Mr. Pramod Kalra (Company Secretary) - resigned w.e.f 28.02.2019 

|Ms. Mona Bhandari (Company Secretary)- w.e.f. 01.04.2019 
Note: Related parties and their relationships are as identified by the management and relied upon by the auditors 

(B) Details of transactions with related party in the ordinary course of business for the year ended: 

As at As at 

31.03.2020 31.03.2019 

Sales 
Apollo Tyres Limited 
Apollo Vredestein B. V 
Apollo Tyres (Hungary) Kt 
Apollo Tyres Global R&D B.V. 

4,663.11 4,105.92 
13.35 11.02 

43.29 
1.31 

Conversion Income 
Apollo Tyres Limited 153.35 567.30 

Dividend Income 
Apollo Tyres Limited 97.02 43.48 

Interest Income on Inter corporate deposit loans 
Apollo Finance Limited 
Premedium Pharmaceuticals Pvt. Limited 

12.75 
0.25 

Motlay Finance Pvt. Limited 
Sunrays Global Consultants LLP 

0.10 
2 45 

Guarantee commission income 
Premedium Pharmaceuticals Pvt. Limited 0.35 

Compensation for excess raw material consumption 
Apollo Tyres Limited 0.46 2.94 

ARMA 

KOCHI - 
ARMA Reimbursement of Expenses Incurred 

Apollo Tyres Limited 7.80 20.55 
19 

ATERE Reimbursement of Expenses paid 

Apollo Tyres Limited GED ACC 10.04 
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Classic Industries and Exports Limited 
(Formerly known as Classic Auto Tubes Limited) 
Notes forming part of the Financial Statements for the year ended 31st March, 2020 

(Amount in INR Millions, unless otherwise stated) 

As at As at 
31.03.20200 31.03.2019 

Management and Other Expenses 
Apollo Tyres Limited 1.69 1.69 

Purchases of Raw Material 
390.73 1,206.83 Apollo Tyres Limited 

CATL Singapore Pte Ltd 1,486.36 1,015.93 

Purchase of Property, Plant and Equipment 

Apollo Tyres Limited 2.89 

Rent Received 
0.12 12 Apollo Tyres Limited 

Rent Paid 
1.07 1.06 Apollo Tyres Limited 

Inter corporate deposits/ loans given 

Apollo Finance Limited 

Sunrays Global Consultants LLP 

Motlay Finance Pvt. Limited 

350.00 

50.0 

50.00 

Inter corporate deposits/ loans repaid 

Apollo Finance Limited 100.00 

Investments made 
6.96 CATL Singapore Pte Ltd

Premedium Pharmaceuticals Pvt. Limited 100.10 

226.60 Apollo Tyres Limited 

Insurance Expenses 
1.20 040 Mrs.Taru Kanwar 

Travelling Expenses 
Mr.Naveen Kapur 5.68 4.59 

Mrs.Taru Kanwar 0.43 4.48 

Managerial Remuneration 
Salary- Mrs.Taru Kanwar 

Salary- Mr. Rajeev Lokare 

Salary- Mr. Naveen Kapur 
Salary - Mr. Bomi Karkaria 

Salary- Mr. Rupak Saxena 
Salary- Ms. Mona Bhandari 
Salary- Mr. Pramod Karla 

50.34 64.00 

11.56 10.79 
30.18 287 

1.91 3.81 

4.16 
0.30 

0.49 

Directors Sitting Fee 
Mr. Onkar Kanwar 0.05 03 

0.06 
0.06 

Mr. Harish Bahadur 0.08 
0.08 Mr. Sanjay Dua 

Mr. K.K. Malhotra 0.08 0.06 

Other benefits to key management personnel 
Leave Liability 
Mr. Rajeev Lokare 
Mr. Naveen Kapur 
Mr. Bomi Karkaria 

LVA 0.28 0.31 

0.61 

ARMA 
0.09 0.06 

KOCHI-19 
0.08 Mr. Rupak Saxena 
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Classic Industries and Exports Limted 

(Formerly known as Classic Auto Tubes Limlted) 

Notes forming part of the Financlal Statements for the year endod 31st March, 2020 

(Amount in INR Millions, unless otherwise stated) 

As at As at 

31.03.2020 31.03.2019 

054 Gratuity Liability 
Mr. Rajeev Lokare 
Mr. Naveen Kapur 
Mr. Bomi Karkaria 

70 
1.00 061 

0. 17 0.13 

0.09 
Mr. Rupak Saxena 

(C) Amount due to/from related party as on: 

96 00 Trade Payable 
Apollo Tyres Limited 

CATL Singapore Pte Ltd 
Advances received 

90.03 
204.40 4089 

610.31 892 44 

Apollo Tyres Limited 
716.73 546.6 

10.45 
Trade Receivables 

5 10 Apollo Tyres Limited 
Apollo Vredestein B.V. 

Apollo Tyres Limited (Hungary) Kft. 
Inter corporate deposits/ loans 
Apollo Finance Limited 

Motlay Finance Pvt. Limited 

Sunrays Global Consultants LLP 

Interest receivable 

8.48 

250.0 

50.0 
50.00 

11.4 19.95 

Apollo Tyres Limited 

Motlay Finance Pvt. Ltd. 

Sunrays Global Consultants LLP 
Guarantee Commission receivable 

Premedium Pharmaceutical Private Ltd. 

0.09 
2.21 

0.41 

73 Reimbursement Receivable 4.03 
Apollo Tyres Limited 
Employee recoverables 

Mrs. Taru Kanwar 

0.13 0.30 

As at As a 

2.37 Contingent liabilities and commitments 
31.03.2020 31.03.2019 

Contingent Liabilitiess 

a) Claims against the company not acknowledged as debt: 

i) On account of dispute under Central Excise Act, 1944 (excludes interest thereon) 

i) On account of disputes pending disposal under Income tax Act, 1961 

b) Compensation claim by employee under Employee State Insurance Act, 1948 

c) Bank Guarantee to Maharashtra State Electricity Board (MSEB) 

d) Incremental statutory bonus liabilities for the FY 2014-15 not provided for pursuant to 

Kerala High Court stay order 

e) Corporate Guarantee to Premedium Pharmaceuticals Private Limited for Rs.400 Millions 

(Wholly Owned Subsidiary) 

528. 528 61 

15.7 43 

0.46 . 

0.60 8.3 32 

5.95 5.9 

144.13 

Out of the above, an amount of Rs.0.59 Million (Rs.0.59 Million) has been paid under protest. 

44.98 
Capital commitments (net of advances) 

Estimated amount of contracts remaining to be executed on capital account and not provided 

for 

8.16 

703.67 603.79 
Total 

oCHI-19p 

ARTER CO ACC 



Classic Industries and Exports Limited 

(Formerly known as Classic Auto Tubes Limited) 

Notes forming part of the Financial Statements for the year ended 31st March, 2020 

(Amount in INR Millions, unless otherwise stated) 

2.38 Dues to micro and small enterprises 

Dues to Micro Small & Medium Enterprises have been determined to the extent such parties have been identified on the basis of 

information collected by the company. This has been relied upon by the auditors. According to the records available with the Company 

certain amount have been identified as dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 

2006 (MSMED Act). The disclosure pursuant to the said MSMED Act are as follows: 

As at As at 

Particulars 31.03.2020 31.03.2019 

24.1 27.95 

Principal amount due to suppliers registered under the MSMED Act and 

remaining unpaid as at year end 0.02 
Interest due to suppliers registered under the MSMED Act and remaining 

unpaid as at year end 1.81 

Principal amounts paid to suppliers registered under the MSMED Act, 

beyond the appointed day during the year 

Interest paid, other than under Section 16 of MSMED Act, to suppliers 

registered under the MSMED Act, beyond the appointed day during the 

year 
Interest paid, under Section 16 of MSMED Act, to suppliers registered 

under the MSMED Act, beyond the appointed day during the year 

Interest due and payable to suppliers registered under MSMED Act, for 

payments already made 
Further interest remaining due and payable for earlier years 

0.02 

2.39 Expenditure towards Corporate Social Responsibility (CSR) Activities-

As per section 135 of the Companies Act, 2013, a company, meeting the applicability threshold, needs to spend at least 2% of its 

average net profit for the immediately preceding three financial years on corporate social responsibility (CSR) activities. A CSR 

committee has been formed by the Company as per the Act. 
As at As at 

Particulars 31.03.2020 
14.10 

31.03.2019 
13.02 

Amount required to be spent u/s 135 of the Companies Act, 2013 

Total expenditure towards CSR Activities 

a) Construction/acquisition of any asset 

b) On purpose other than (a) above 

14.10 13.00 

14.1 10 13.00 

2.40 Effective from 1st April, 2018 the company has adopted Ind AS 115- "Revenue from contracts with customers". The application of Ind 

AS 115 did not have any significant impact on the recognition and measurement of revenue in the financial statements of the 

company 

(a) Aggregate amount of the transaction price allocated to the performance obligations that are partially satisfied as of the end of the 

reporting period amounts to Rs 362.15 millions (Rs. 171.47 millions). Management expects the same to be recognised as revenue 

during FY 2020-21. 

(6) Revenue recognised in the reporting period that was included in the contract liability balance at the beginning of the period Rs 

293.89 millions (Rs. 62.87 millions) 

(c) The contract liability as at the end of the year has decreased to Rs. 610.31 millions from the the previous year end balance of Rs. 

892.44 millions. This is on account of recognition of revenue against the opening balance of contract liability to the tune of Rs. 293 89 

millions during the year on account of completion of the related contracts and further receipt of advances to the tune of Rs.11.77 

millions during the year which is yet to be setled. Further, contract assets as at the end of the year has increased to Rs 333.79 

millions frd the the previous year end balance of Rs. 161.53 millions on account of six contracts being under progress as at the end 

of the year as compared to three contracts at the end of previous year. 

VAR M 
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Classlc Industrlos and Exports LImltod 
(Formerly known as Classic Auto Tubos LImitod) 
Notes forming part of the Financlal Stateomonts for tho yoar ended 31st March, 2020 

(Amount in INR MIlllone, unloss otherwlso statod) 

2.41 Segment roporting 
The Company follows Ind AS 108, Segment Reporting' which requires disclosure of segment information for the operating segments 
of the Company. The Company has identified its operating segments as Job Work for Tyre Industry, Manufacturing of Tubes, sale of 
Tyre Building Machines and Moulds. Segment information is given below 

at 

31.03.2020 31.03.2019 
Segment Revenue 
Job Work for Tyre Industry 
Manufacturing of Tubess 

153.2 585.7 76 
3,626.04 3,602 35 

Mould 472.97 668 97 

1,108.52 
5,360.73 

30 
5,197.38 

Tyre Building Machine 

Segment Result 
Job Work for Tyre Industry 
Manufacturing of Tubes 

190 82 
363 37 

18.62 
203.9 

Mould 151 13 267 78 

643 41 
1,017.12 

180 49 
1,002.46 

Tyre Building Machine 

Unallocated Expenses 370.4 353 82 

Unallocated Income 148.17 101.96 

Total Profitl Loss Before Tax 794.89 750.60 

Income Taxes 156.2 229.35 

Net Profit 638.63 521.25 

As at As at 

31.03.2020 31.03.2019 
Segment Assets 
Job Work for Tyre Industry 
Sale of rubber for Tyre Industry 
Mould 

173.68 21902 

1,530.0 I,847 08 

641. 
327.5 

550.45 77 

486. 
2,853.62 
5,594.30 

50 Tyre Building Machine 
Unallocated Assets 4,885.23 

7,920.68 
Segment Liabilities 
Job Work for Tyre Industry 
Sale of rubber for Tyre Industry 

1.93 4 

538.6 52 
12.64 

703 .17 
3.15 Mould 

83 878.35 Tyre Building Machine 

Unallocated Liabilities 307. 484.22 
1,636.24 2,917.01 

segment expenses, other than depreciation and amortization expenses in There are no significant non-cash expenses, included 

respect of segment assets. 
The following table gives details in respect of percentage of revenues generated rom top customer and revenues from tramsactions 

with customers amounting to 10 percent or more of Company's revenues from product sale 
2019-20 

4,816.46 
4,816.46 

2018-19 
4,738.84 

4,738.84 

Particulars 
Revenue from top customer 
Revenue from customers contributing 10% or more to the Company's revenues from product 
sale 

Secondary Segment (Geographical) 

The Company's operations are located in India, and its overseas operations does not meet the criteria required of reportable segment, 

and hence has not been disclosed. All other assets and liabilttes of the Company are located in India. 

KoCHI 19 
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Classic Industries and Exports Limited 
(Formerly known as Classic Auto Tubes Limited) 
Notes forming part of the Financial Statements for the year ended 31st March, 2020 

(Amount in INR Millions, unless otherwise stated) 

2.42 The Honourable Supreme Court in its judgment dated 28th February 2019 in case of RPFC(|) West Bengal Vs. Vivekanand 

Vidhyamandir & others and other related appeals, ruled that special allowance if paid to all the employees of the organisation and if 
the same is not linked to pertomance, needs to be considered as part of basic wages for the purpose of Prowident Fund contrbuted 
The CBDT has sought clarification from PFRDA on the efective date of applicability but the response from PFRDA s awated Hence 
owing to uncertainty of effective date of applicability & also pending disposal of the review petion fled in the Supreme Cout, the 
company has not recognised any liability on the matter for the periods prior to March, 2019. For period March, 2019 onwards the 
company has voluntarily considered the special allowances as mentioned in the above-said judgement for remitance of Provident 
Fund and necessary provisions for interest and penal damages have been created in the books of account 

2.43 Fair values of financial assets and financial liabilities 
The fair value of other curent financial assets, cash and cash equivalents, trade receivables investments, trade payables, short-term 
borrowings and other financial liabilities approximate the carrying amounts because of the short term nature of these financial 

instruments. 
The amortized cost using effective interest rate (EIR) of non-current financial assets consisting of security and term deposits are not 

significantly different from the carrying amount. 
Financial assets that are neither past due nor impaired include cash and cash equivalents, security deposits, term deposits, and other 

financial assets. 
The carrying values of non-current security deposits and non-current term deposits are not significant and therefore the impact of fair 

value is not considered for above disclosure. 

2.44 Fair value hierarchy 
The following is the hierarchy for determining and disclosing the fair value of financial instruments by valuation technique 
Level 1 Quoted prices (unadjusted) in active markets for identical assets or liabilities. 
Level 2-Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either direcdly (ie. as 

prices) or indirectly (i.e. derived from prices) 
Level 3-Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs) 

The following table presents fair value hierarchy of assets and liabilities measured at fair vallue on a recurring basis 
As at As at Hierarchy 

(Level) Particulars 31.03.2020 31.03.2019 

Financial Assets measured at Fair value through Other 

Comprehensive Income 

3,457 86 Investments in Equity instruments FVTOCI_ 
No financial assets/liabilities have been valued using level 3 fair value measurements. 

1,232.57 

Category wise classification of financial instruments is as follows: 
As at As at 

Particulars Note No. 
31.03.2020 31.03.2019 

Financial Assets measured at Fair value through Other 

Comprehensive Income 

Investments in Equity instruments FVTOCI 3,457 86 
3,457.86 

2.02 1,232.57 

1,232.57 
Financial Assets measured at amortised cost 

Non Current 
i. Investments 2.02 227.06 06 

i. Loans 2.03 19.29 19.76 
ii. Other financial assets 2.04 4.57 0.83 

Current: 
i. Trade Receivables 2.08 623.7t 57 

.09A 141 131 37 i. Cash and cash equivalents 
ii. Bank Balances other than (i) above 2.09B 499.90 631.87 

V. Loans 2.10 350.00 

15.77 
1,882.21 

2764 
1,786.10 

v. Other financial assets 2.11 

VAR 
KOCHI-19 
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Classic industries and Exports Limited 
(Formerly known as Classic Auto Tubes Limitod) 
Notes forming part of the Financial Statemonts for the yoar onded 31st March, 2020 

(Amount in INR Millions, unless othonwise statod) 

Financial Liablities measured at amortisod cost 
Non Current: 

i. Borrowings 2.16 124 Ba 

i. Other financial liabilities 2.17 0 29 
Current: 

i. Borrowings 
i. Trade Payables 

i. Other financial liabilities 

2 20 29 04 12 1 
2.21 496 65 714 4 14 

108 54 
634.52 

1709 
1,02240 

2.22 

2.45 Financial risk management objectives and policies 

The Company is exposed to various financial risks. These risks are categorized into market risk, credit risk and liquid1ty risk, foreign 
currency risk. The Company's risk management is coordinated by the Board of Directors and focuses on securing long term and shot 
term cash flows. The Company does not engage in trading of financial assets for speculative purposes. 

(A) Market risk 
Market risk represents the risk of loss that may impact our financial position due to adverse changes in financial market prices and 
rates. We are exposed to market risk primarily due to fluctuations in interest rates as described fully below. VWe do not hold nor issue 
derivative financial instruments for trading or speculative purposes 

(i) Foreign currency sensitivity 
The Company undertakes transactions denominated in foreign currency mainly in US Dollar and Euros, which are subject to the nsk of 

exchange rate fluctuations. Financial assets and liabilities denominated in foreign currency, are also subject to reinstatement risks 

The Company presently does not hedge its exposures in foreign currency due to the impact in the statement of profit or loss not being 

material on account of such fluctuations. 

Foreign currency denominated financial assets and liabilities which expose the Company to currency risk are disclosed below. 
As at 31.03.2019 Foreign 

Currency 
As at 31.03.2020 

Amount in FC Amount in INRI 
Particulars 

Amount in FC Amount in INR 
Financial liabilities: 

206.25 5.95 4089 99 Trade Payables 
Trade Payables 
Capital 

USD 2.73 

EUR 0.04 3.35 
ditors USD 0.01 1.05 

Financial assets: 
Trade Receivables EUR 0.13 10.44 

Sensitivity 
The following table details the Company's sensitivity to a 1% increase and decrease in the rupee against the relevant foreign 

currencies. 

The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the 
year-end for a 1% change in foreign currency rates, with all other variables held constant. 

Impact in Statement of Profit and Loss for 1% change 
As at 31.03.2020 

Particulars 
As at 31.03.2019 

INR/USD (Net Payable) 
INR/EUR (Net Receivable) 

2.07 4.09 

0.07 

There are no hedged foreign currency receivables or payables as at Balance Sheet date. 

The particulars of unhedged items as at Balance Sheet date is as under 
As at 31.03.2019 

Foreign 
As at 31.03.2020 

Particulars Foreign Currency Indian Indian 

Rupees CurrencY Rupees 
Advance paid: 

(2 61) (0.03) 
(0.02) 

EURO 
USD (1 10) 

VAR RMS Payables: 
USD 2.74 207 29 595 408.9 

EURO KOCHI-19 0.04 3.35 
Receivables 

EURO 0.13 10.44 



Classic Industries and Exports Limited 
(Formerly known as Classic Auto Tubes Limited) 
Notes forming part of the Financial Statements for the year ended 31st March, 2020 

(Amount in INR Millions, unless otherwise stated)) 

(i) Interest rate risk 

The company s exposed to interest rate risk as the company borrows funds at both fixed and floating interest rates The risk Is 
managed by the company by maintaining an appropriate mix between fixed and floating rate borrowings 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market 
interest rates. The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's Investments 

Interest rate sensitivity 

Our exposure to market risk for changes in interest rates relates primarily to our cash and cash equivalents, other bank balances and 
nvestments. The company does not use derivative financial instruments to hedge interest rate exposure. The company's cash and 
cash equivalents, other bank balances and investments as of March 31, 2020 and March 31, 2019 were Rs.641.74 millions and 
RS.763.24 millions respectively The company invest primanily in highly liquid, money market funds and bank fixed deposits Because 
t he shor-em nature of the majority of theinterest-bearing securities the company holds, the company beleves that a 10% 
fluctuation in the interest rates applicable to our cash and cash equivalents and investments would not have a material effect on our 
financial condition or results of operations. 

Interest rate risk exposure 

Particulars As a As at 

31.03.2020 
29.04 

31.03.2019 
12.11 

Variable rate borrowings 

Total borrowings disclosed under financial liabilities 29.04 1211 

Sensitivity 
Below is the sensitivity of profit or loss in interest rates: 

Particulars As a t As at 

31.03.2020 
0.29 

31.03.20199 
0.12 Interest rates- change by 100 basis points (100 bps) 

(B) Credit risk 
Credit risk is the risk that counterparty will default on its contractual obligations resulting in financial loss to the company The 
company has adopted a policy of only dealing with creditwothy customers. 

Financial instruments that potentially subject the Company to concentrations of credit risk consist of cash and cash equivalents, time 
deposits, and accounts receivables. The Company maintains its cash and cash equivalents, time deposits, with banks having good 
reputation, good past track record, and who meet the minimum threshold requirements under the counterparty risk assessment 
process, and reviews their credit-worthiness on a periodic basis. Accounts receivables of the Company are typically unsecured Management reviews the creditworthiness of customers based on their financial position, past experience and other factors. The 
Company perform ongoing credit evaluations of their customers' financial condition and monitor the creditworthiness of their 
customers to which they grant credit terms in the normal course of business. 

At 31st March, 2020, the company did not consider there to be any significant concentration of credit risk which had not been 

adequately provided for. The carrying amount of the financial assets recorded in the financial statements, grossed up for any 
allowances for losses, represents the maximum exposure to credit risk. 

Assets under credit risk 

Particulars Note No. AS at As at 

31.03.2020 31.03.2019 Non Current: 
Financial assets 

i. Investments 2.02 1,459 63 
19.29 

3,684 92 
. Loans 2.03 .76 
ii. Other financial assets 

2.04 4.57 0.83 
Current: 
Financial assets 

i. Trade Receivables 2.08 623.78 747.57 
ii. Cash and cash equivalents 
ii. Bank Balances other than (i) above 

2.09A 141.84 131.37 
2.098 99 90 631.8 

iv. Loans VAR .10 350.0 
v. Other financial assets 2.11 .77 27.64 

KOCHI 19 
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Classic Industries and Exports Limited 

(Formerly known as Classic Auto Tubes Limited) 
Notes forming part of the Financial Statements for the year onded 31st March, 2020 

(Amount in INR Millions, unless otherwise stated) 

Trade receivables 
Trade receivables are typically unsecured and are derived from revenue earned from customers located in India. Credit risk has 
aways been managed by the Company through credit approvals, establishing credit limits and continuously monitoring the credit 
worthiness of customers to which the Company grants credit terms in the normal course of business. The Company is exposed to a 
concentration of customer risk with respect to its trade receivable balances. 
At the reporting date, trade receivable balance from related party is 90.68% (96 68% in financial year 2018-19) of total recevables 
The receivables from related party is subject to minimal credit risk. 

In accordance with Ind AS 109, Financial Instruments, the Company uses expected credit Ioss model to assess the impairment loss or 

gain. The provision for expected credit loss takes into account available external and internal credit risk factors and Companys 
historical experience for customers. 

The allowance for life time expected credit loss on customer balances for the year ended 31st March, 2020 and as at 31st March 
2019 is assessed as Rs.Nill- (Rs.Nil-). 

(C) Liquidity risk 
Liquidity risk is the risk that the Company will encounter due to difficulty in raising funds to meet commitments associated with 

financial instruments that are setled by delivering cash or another financial asset. Liquidity risk may result from an inability to sell a 
financial asset quickly at close to its fair value. The company manages liquidity risk by maintaining adequate reserves and banking 
Tacilites, by continuously monitoring forecast and actual cash flows and by matching the maturity profiles of financial assets and
liabilities for the company. 

he company has sound financial strength represented by its aggregate current assets as against aggregate current liabilities and its 

strong equity base and working capital debt. The Company's current assets aggregate to Rs.2,791.80 (Rs.2,806.79) including trade 
receivables, cash and cash equivalents and bank balances against aggregate current liability of Rs.1,312.40 (Rs.1,880.65) and non 
cCurrent liabilities amounting to Rs.323.84 (Rs.1,037.26) on the reporting date. While the Company's total equity stands at Rs.3,958 06 
(Rs.5,003.66). The Company has established an appropriate liquidity risk management framework for it's short term, medium term 
and long tem funding requirement. 

As at year-end, the Company's financial liabilities have contractual maturities as summarised below 
Particulars Less than 1 year 1 to 5 years More than 5 years Total 

As at 31st March, 2020 
Non current 

i. Borrowings 
ii. Other financial liabilities 0.07 0.22 0.29 

Current: 
i. Borrowings .04 29.04 
i. Trade Payables 
ii. Other financial liabilities 

As at 31st March, 2019 
Non current 

i. Borrowings 

Current: 

496.65 496 65 
108.5 108.5 

124.88 124.88 

12.11 i. Borrowings 
ii. Trade Payables 

ii. Other financial liabilities 

1211 

714 44 
170 97 

44 
170.97 

2.46 Capital management 
The capital structure of the company consists of debt, cash and cash equivalents and equity attributable to equity shareholders of the 
company which comprises issued share capital and accumulated reserves disclosed in the Statement of Changes in Equity. 

The company's capital management objective is to achieve an optimal weighted average cost of capital while continuing to safeguard 
the company's ability to meet its liquidity requirements (including its commitments in respect of capital expenditure) and repay loans as 
they fall due. 

The Company has not distributed any dividend to its shareholders. The Company monitors gearing ratio ie. total debt in proportion to0 
its overall financing structure, i.e. equity and debt. Total debt comprises of non-current borrowing which represents term loans and 

current borrowing from banks and other financial institutions, The Company manages the capital structure and makes adjustments to 
it in the light of changes in economic conditions and the ris_k characteristios of the underlying assets. 

KOCHI-19 
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Classic Industries and Exports Limited 
(Formerly known as Classic Auto Tubes Limited) 
Notes forming part of the Financial Statements for the year onded 31et March, 2020 

(Amount in INR Millions, unless otherwise stated) 

As at As at 
Particulars 31.03.2020 31.03.2019 

3,958 06 
58 88 

5,003 66 
238 37 

Total equity 
Total debt (i) 

4,016.94 5.242 03 Overall financing 
Gearing ratio 

(ii) = (i) + (i) 

(i) (ii) O.01 005 

No changes were made in the objectives, policies or processes for managing capital during the year ended 31st March 2020 and 31st 

March, 2019. 

2.47 The Company has considered the possible effects that may result from the pandemic relating to COVID-19 on the carrying amounts of 

property, plant and equipment, investments, inventories, receivables and other current assets. In developing the assumptions relating 
to the possible future uncertainties in the global economic conditions because of this pandemic, the Company, as at the date of 

approval of these financial statements has used internal and external sources on the expected future performance of the Company 
The Company has performed sensitivity analysis on the assumptions used and based on current indicators of future economic 

conditions, the Company expects the carrying amount of these assets will be recovered and sufficient liquidity is available to fund the 

business operations for at least another 12 months. Given the uncertainty because of COVID-19, the final impact on the Company's 

assets in future may difer from that estimated as at the date of approval of these financial statements. 

2.48 During the previous year, the Pune unit of the company had changed its business model. The unit was rendering services under 

conversion arrangement for tubes to one of its major customer (which is also a related concern) upto 30th June, 2018. Thereafter, it 

has started manufacturing and sale of tubes to the said related concern. To this extent, the operational results are not comparable tor 

the relevant periods. 

2.49 Figures have been rounded off to the nearest millions. Previous year figures, unless otherwise stated are given within brackets and 

have been re-grouped and recast wherever necessary to be in conformity with current years layout 
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